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Plain Talk Investors 
Who Are In Doubt 


OME of the experts, both in and out of Wall Street, have for 

many months been trying to interpret this year’s market action 
in terms of a period that has passed—when a vast uninformed public 
purchased securities on a slim margin and were scared out of their 
commitments on a moderate temporary reaction. That kind of in- 
terpretation does not make sense under today’s conditions. 


While we have never laid claim to ability to guess intermediate reac- 
tions of the stock market, we are more convinced than ever that the 
major trend of this market is upward, and that investors are poorly 
advised when told to liquidate sound, undervalued holdings in the 
hope that they will be able to buy them back a few points cheaper. 


The average investor fails to realize how little inflation there has been 
in the stock market so far—until he recalls that, generally speaking, 
stock prices are substantially lower than they were when the war 
broke out in the Fall of 1939, and that since that time wholesale 
commodity prices have risen almost 40 per cent and hourly wage 
rates almost 50 per cent. 


oe ALMOST EVERYTHING NOW 
pas MORE INFLATED THAN STOCKS 


T would seem, therefore, that since the Fall of 1939 inflation has 

taken place everywhere except in the stock market. Nor should 
it be overlooked that the greatest cause of inflation (increase in 
a government debt) has been accentuated by a 200 per cent enlarge- 
Ce ment since 1939—with a much further increase ahead. 


Sets Tt Never has there been so much money seeking an outlet in this country, 

ae and so little opportunity to spend it, as today. With so many stocks 
still cheap on the basis of their earnings, dividends and peace outlook, 
why should outright investors now sell their holdings? 


If you are in agreement with us on the foregoing comments, we are 
confident you will want to read all future issues of FINANCIAL 
WORLD, and to depend upon our 40-year-old organization as a 
source of highly essential information and unbiased guidance from 
; now on. Why delay your subscription when the price of our in- 
ae valuable 3-FOLD Investment Service is os $15 for the next 52 
promising weeks? 


f— This Coupon Is Your Key to Essential Investment Knowledge— 


FINANCIAL WORLD 
86 Trinity Place, New York, N. Y. 


For enclosed $15, please enter my subscription for FINANCIAL WORLD 
for one year, including “INDEPENDENT APPRAISALS OF LISTED 
STOCKS,” your Securities Advice Privilege as per rules and an immediate 
survey of my 20 securities. (Limited to New York Stock Exchange and 


M.12 | 
| 
| 
| 

New York Curb Exchange issues.) | 
| 
] 


INTERESTIN 


YOURS ror 


Upon request, and without obligation, any .f the 
items listed below will be sent free direc from 
the firm by whom issued. To expedite ho dling, 
each letter should be confined to a request for g 
single item. Print plainly and give both na‘:e and 
address. 


FREE Booklets Department 
FINANCIAL WORLD 
86 Trinity Place, New York 


FREE AIDS FOR SECRETARIES 
AND TYPISTS 


A new erasure shield styled to ‘‘catch its own 
dust,” also a backing sheet to protect typewriter 
cylinders and give clearer carbon copies. Please 
write on business letterhead. 


THE RAYON INDUSTRY 


Some of the more important facts covering this 
industry are discussed in a current memorandum 
which is offered by N.Y.S.E. House. 


OPENING AN ACCOUNT 


Helpful hints on trade procedure and practice in 
this 24-page booklet, offered by member firm o/ 
N.Y.S.E. 


HOW TO BUILD BETTER HOMES 
FOR LESS MONEY 


To provide livability and comfort; economy in 
operation; lasting home values; guaranteed pro- 
tection. A valuable booklet for any one owning 4 
home or expecting to remodel or build one. 


BOSTON & MAINE RAILROAD 


Income Mortgage 1970. Descriptive 
circular upen request. Offered by N.Y.S.E. firm. 


CHEMICAL INDUSTRY SURVEY 


A study of the broader aspects of the Chemical 
Industry. Subjects range from a discussion o{ the 
promise of phenomenal future developments, 4!- 
ready taking shape in research laboratories, to 
careful individual analyses of 35 companies. 
Offered by a N.Y.S.E. Organization. 


ACCURATE TOUCH TYPEWRITING 


18-page booklet for any one who wishes to -arf 
to write by touch. Also for Secretaries who ~ ish 
to increase their speed and accuracy. Please ‘ ‘ite 


“on business letterhead. 


INSURED SAFETY 


MEANS TO YOU 


Folder ‘describing full paid investment certific ©. 
Published by the largest federally insured sa\ 48 
and loan association serving the Southwest w °s¢ 
current dividend is 3%. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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DIVIDENDS 


PREFERRED DiviDEND No. 178 
ComMMON DiviDEND No. 142 
A quarterly dividend of $1.50 per 
share on the Preferred Stock and 
a dividend of 20¢ per share on the 
no par value Common Stock have 


been declared, payable June 21, 
1943, to stockholders of record at 
the close of business on May 25, 
1943. 
Checks will be mailed. 

C. A. SANFORD, Treasurer 
New York, April 28, 1943. 


The Board of Directors of the 
STANDARD OIL COMPANY 


(Incorporated in New Jersey) 

has this day declared the following dividends 
on the capital stock, payable on June 15, 1943, 
to stockholders of record at close of business, 
twelve o’clock, Noon, May 15, 1943: 

Regular semi-annual cash dividend of 

50¢ per share; and 

Extra cash dividend of 50¢ per share. 
Checks will be mailed. 


A. C. MINTON, Secre 
May 3, 1943 


Borden’ 
COMMON DIVIDEND 
No. 133 


An interim dividend of thirty cents 

(30¢) per share has been declared on 

the outstanding common stock of this 

Company, payable June 1, 1943, to 

stockholders of record at the close of 

business May 15, 1943. Checks will 
mailed. 


The Borden Company 
E. L. NOETZEL, Treasurer 


WICKWIRE SPENCER STEEL COMPANY 
Dividend on Common Stock 


The Board of Directors has this day de- 
clared a dividend of fifty cents ($.50) per 
share on the outstanding common stock of 
the corporation payable June 1, 1943, to 
stockholders of record at the close of busi- 
ness on May 15, 1943. 


George H. Creveling, 
April 29, 1943 Treasurer 


Your Dividend Notice in 


FINANCIAL WORLD 


Calls Attention of Investors to 
the Progress of Your Company 
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Price Ranger 


Use the "Price Ranger", a spe- 
cially designed chart blank 
which is adaptable 
for the simplified plotting of 
daily stock prices (high, low 
and close) with sales volume 
daily commodity prices, and 
any other daily index. These 
sheets are each 8!/ by I! 
inches and are sufficient for a 
six months’ arithmetical record. 
Prices: $1.00 for twenty-five 
individual sheets, postpaid. 
Check or money order ac- 
cepted. 


Charts, graphs, maps and floor plans 
of every description prepared to order. 


Write for estimates. 


Edward Willms 


11 East 42nd St., New York 


YOU CAN! 


SS 


CONTROL YOUR FATE 


Only one power controls your destiny—a strange force 
sleeping in your mind. Awaken it! Command it to obey 
you! Push obstacles aside and attain your fondest 
hopes and ideals. The Rosicrucians know how, 


WRITE FOR FREE BOOKLET 


Learn why great masters through the ages were 


Free booklet tells the fascinating story 
of this age old Fraternity and how to obtain its 


priceless teachings. Write to: Scribe Q.D.K. 


THE ROSICRUCIANS (AMORC) 
SAN JOSE, CALIFORNIA 


You will never know .. 


what outstanding real estate 
values are available until you 
have consulted the Real 
Estate advertisements in 
FINANCIAL WORLD. 


See the offerings listed on page 19. 


BUSINESS OPPORTUNITY 


FINANCIAL CONTACT WANTED 
Can place large volume of first mortgage loans 
between now and January first on very conserva- 
tive appraised values. Interest rate from 4 to 6%. 
Have years of experience in appraising property 
and loans in the Miami area. Can furnish 
best of 


FRANK STRUBBE & CO. 
233 SHORELAND BLDG. MIAMI, FLORIDA 


| A rmour & Company has filed 


with the SEC a registration 
statement covering the proposed issue 
of $35 million in 35-year 7 per cent 
cumulative income debentures due 
April 1, 1978. The debentures will 
be offered to holders of the company’s 
7 per cent guaranteed cumulative pre- 
ferred stock, $100 par, in exchange, 
at the rate of $100 in debentures for 
each share of the preferred. Deben- 
tures not taken in the exchange will 
be underwritten by a group headed 
by Kuhn, Loeb & Company of New 
York. 

x k * 

In its first public financing in more 
than 100 years, John Morrell & Com- 
pany, meat 
Iowa, will offer $7.5-million of 15- 
year debentures. The registration 
statement filed with the SEC dis- 
closes that the proceeds of the sale 
will be used to retire $5,350,000 of 
bank loans and to increase working 
capital. The offering syndicate will 
be headed by A. G. Becker & Com- 
pany of Chicago. 

The Chase National Bank of New 
York is distributing to customers of 
its foreign department a survey of 
Mexican business and financial con- 
ditions, including an analysis of trade 
relations with the United States. 

xk 

Tennessee Coal, Iron & Railroad 
Company, a subsidiary of United 
States Steel, has offered to purchase 
before July 1 next, for retirement, all 
of its general mortgage 5 per cent 
bonds due July 1, 1951, at $1,250 for 
each bond, plus accrued interest. 
Purchase of the entire issue would 
wipe out all the bonded debt of the 
Tennessee company. 

x * 

Ramsey & Lancaster, 
municipal finance consultants, have 
removed their offices to 70 Pine street, 
New York. 

Robert Volkening has been admit- 
ted as a general partner of the New 
York Stock Exchange firm of Burton, 


packer of Ottumwa, 


Cluett & Dana, with which he has 
been associated since 1931. 


x * 


Harry F. Kattenhorn and Louis 
Kohl, who have been associated with 
the New York Stock Exchange firm 
of Gruntal & Company since its 
founding in 1918, have been admitted 
to partnership. Gruntal & Company 
also are members of the New York 
Curb Exchange and the Chicago 
Board of Trade. 


John A. McCandless, who was a 
member of the SEC in 1940 and 
1941, has resigned from the staff of 
the National Association of Securi- 
ties Dealers to become associated 
with the Massachusetts Investment 
Trust. He will be in charge of pur- 
chases and sales by the Trust. 

xk 


Bids have been asked by the Balti- 
more & Ohio Railroad Company on a 
proposed issue of $3.5 million 3 per 
cent equipment trust certificates, Se- 
ries M, due in 20 equal semi-annual 
installments of $175,000 each from 
November 1, 1943, to May 1, 1953. 
The issue will be dated May 1, and 
is part of a proposed offering, not to 
exceed $10,760,000 provided all of 
the equipment it is desired to pur- 
chase can be obtained. 

The New York Stock Exchange 
firm of W. C. Langley & Company 
has admitted J. Starr Anderson and 
Charles P. Berdell, Jr., to general 
partnership. 

x * 

Blyth & Company resold on May 4 
at $45 a share, 85,000 shares of 
Chesapeake & Ohio Railway Com- 
pany shares purchased earlier in the 
day from the Alleghany Corporation, 
at a price to net $43.90 per share, 0! 
$3,731,500. This was 4.4 per cent of 
the 1.9 million shares of Chesapeake 
& Ohio common held by Alleghany 
Corporation. 

x * 

Robert W. Dowling, president of 
City Investing Company, has been 
elected a director of the City Bank 
Farmers Trust Company. 
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nder the provisions of the Sixth 
U Supplemental National Defense 
Appropriation Act (approved April 
% 1942), Government Price Adjust- 
nent Boards have very broad powers 
«o reduce’ prices on war contracts and 
io recover “excessive profits.” While 
the contracting companies may dis- 
cuss costs and other factors with the 
Adjustment Boards, they must—in 
the final analysis—accept the deci- 
sions of the government agencies as 
to that part of their profits which is 
deemed “excessive.” 

No recent estimates have been 
made of the aggregate amount of the 
recapture of excess profits, but the 
War Department alone had secured 
price reductions or refunds (includ- 
ing large amounts voluntarily relin- 
quished) of more than $1 billion as 
long ago as last September. 


IMPORTANT FACTOR 


Obviously, renegotiation is a very 
important factor in the earnings out- 
look of any company doing a large 
volume of government business— 
which includes most of the listed cor- 
porations in manufacturing enter- 
prises. The net effect on profits is 
greatly reduced by tax savings in the 
case of companies subject to large 
excess profits taxes. But the adjusted 
net profit will frequently differ sub- 
stantially from figures which make no 
provision for renegotiation, despite 
this offsetting factor. 

American Locomotive reported net 
income of a little over $5 million for 
1942, This was less than half the 
unadjusted profits, since it was deter- 
mined in renegotiation proceedings 
that the company had received ex- 
cessive profits of $5.5 million. Amer- 
ican Locomotive’s report deducted 
the $5.5 million from 1942 sales and 
made a provision for its payment in 
a reserve account. Federal taxes on 
the $5.5 million profit, if retained, 
would have amounted to $4.4 million, 
leaving an additional $1.1 million for 
stockholders. This is equivalent to 
about $3.10 per share of preferred 
stock, or approximately $1.45 per 
share of common. 
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RENEGOTIATION—A 
NEW EARNINGS FACTOR 


With the exception of a relatively 
small number of companies which 
have completed renegotiation of 1942 
business, such considerations have 
raised important problems in the 
presentation of earnings reports for 
last year. Some large war contrac- 
tors—including Curtiss-Wright and 
American Rolling Mill—have held 
up their reports far beyond the usual 
time of issuance because they feel 
that they cannot present a fair picture 
of 1942 operations and earnings until 
the outcome of renegotiation is more 
clearly indicated. The president of 
American Rolling Mill has issued an 
estimate of 1942 earnings, with the 
qualification that the $7.7 million fig- 
ure gives no effect to any sums which 
may be payable to the Government 
under pending renegotiation of war 
contracts. 


The Curtiss-Wright situation is 


more complex than that of other air- 
craft manufacturers; the company’s 
production covers several types of 
planes, engines and propellers. The 
industry has been producing for the 
Government much longer than the 
average manufacturing enterprise and 
has had considerable experience with 
readjustment of contracts. Most of 
the major companies have completed 
1942 renegotiation, or have made suf- 
ficient progress so that their status is 
fairly well determined. United Air- 
craft adopted a policy of voluntary 
profit limitation in 1941; negotiations 
with the Navy Price Adjustment 


Board resulted in a definitive agree- 
ment in November, 1942. The full 
effect of this agreement is reflected in 
the 1942 financial statements. 
Boeing Airplane concluded a re- 
negotiation agreement with the War 
Department and the 1942 report fully 
reflects price adjustments and a $9.3 
million refund with respect to last 
year’s business. Although the final 
papers had not been drawn at the 
time of the issuance of the report, the 
remaining formalities will not affect 
the results as shown. 
Lockheed had not completed con- 
tract renegotiation, but the 1942 re- 
port reflects deduction of $30.9 mil- 
lion, representing the company’s price 
reduction offer. If the final settle- 
ment is on the basis of the Govern- 
ment’s suggestions, there will be a 
further reduction of $1.5 million in 
reserves and of $3.9 million in 1942 
net income after reserves. The rub- 
ber industry has also made good 
progress in renegotiation proceed- 
ings; all of the major companies ex- 
cept Goodrich made full provision for 
contract adjustments in 1942 reports. 


SLOWER PROGRESS 


In contrast with these industries, 
steels and machine tools have made 
slow progress in renegotiation. Mem- 
bers of the latter group have a strong 
incentive to plead for a liberal inter- 
pretation of the law since they will 
face an exceptionally difficult situa- 
tion after the war. Most steel com- 


1942 ANNUAL REPORTS 


Effect Given to Adjustments 
for Contract Renegotiation: 


General Motors 
Goodyear Tire 
Houdaille-Hershey 
Ingersoll-Rand 
Lambert 
Packard Motors 
Sperry Corporation 
nited Aircraft 
United Eng. & Fdy 
U. S. Rubber 
Westinghouse Elec. 
Weston Elec. Instr. 
Yellow Truck 


Aluminum Co. of 
erica 
Amer. Locomotive 
Baldwin Locom’tive 
Boeing Airplane 
Borg-Warner 
Briggs Mfg. 
DuPont 
Eastman Kodak 
Electric Boat 
Firestone Tire 
General Cable 
General Electric 


Published Earnings Subject 
to Renegotiation: 


Allied Chemical Mack Trucks 
Allis-Chalmers Martin (Glenn L.) 
Air Reduction Monsanto Chemical 
Allegheny Ludlum Midland Steel Prod. 
Am. Chain & Cable National Acme 
Am. Mach. & Fdry. National Steel 


Budd Mfg. Republic Steel 
Budd Wheel Stewart-Warner 
Chicago Pneu. Tool Thermoid Co. 
Chrysler Union Carbide 
Eaton Mfg. U. S. Steel 
Foster-Wheeler White Motor 
Goodrich Youngstown Sheet 
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pany reports present 1942 figures 
subject to the effects of renegotiation. 
However, the Bethlehem Steel report 
states that the consolidated financial 
statements for the year are necessar- 
ily based upon estimates of profits on 
a large number of contracts or sub- 
contracts, the prices of which are sub- 
ject to readjustment. This indicates 
that some allowance has been made 
for possible refunds. 

These illustrations cover most of 
the variations in accounting policy 
with respect to renegotiation shown 
in 1942 financial statements. The 
wide variety of treatment demon- 
strates the need for study of official 
comments and footnotes explaining 
the status of individual companies in 
renegotiation proceedings. The com- 
panies listed in the left-hand column 
of the table on page 3 include those 
which have completed renegotiation 
and others which state that provisions 
have been made which should cover 
most, if not all, of the effects of nego- 
tiations not yet concluded. 

Although the quantitative effect of 
renegotiation on the 1942 earnings of 
companies in the right-hand column 
(and others in the same general cate- 
gory) will vary greatly in conformity 
with individual circumstances, it is 
probable that some amended reports 
for 1942 will be issued in which final 
1942 earnings will differ substantially 
from the tentative figures. However, 
a diversity of accounting policies will 
again become evident when adjust- 
ments are made. 


OMNIBUS RESERVES 


Some companies are setting up 
omnibus reserves covering postwar 
adjustments, contingencies, taxes, re- 
negotiation, etc. Several will not is- 
sue amended 1942 reports, but will 
charge contract readjustments to such 
reserves. An increase in refunds to 
the Government over Crucible Steel 
Company’s original readjustment of- 
fer “will be liquidated mainly with 
funds which otherwise would be pay- 
able as income and excess profits 
taxes; the remainder will be charged 
against reserve provided for contin- 
gencies, so that the net income for 
the year as indicated in the annual 
report will be unaffected by this ac- 
tion.” Timken-Detroit Axle has 
charged to earned surplus a refund 
of $2.5 million which is expected to 
result from renegotiation of transac- 
tions prior’to July 1, 1942. 
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COAL VITAL TO THE 
NATIONAL ECONOMY 


Despite the great importance of the industry, its 


securities have an unsatisfactory investment record. 


iT he war is going to go on. 

Coal will be mined no matter 
what any individual thinks about it. 
The operations of our factories, our 
power plants, our railroads will not 
be stopped,” said President Roose- 
velt on May 2 in his address to the 
American people and the miners in 
particular. 

Without coal our war machinery 
would quickly come to a halt inas- 
much as over 50 per cent of all en- 
ergy generated in this country is de- 
rived from coal. (During the last 
war this figure was 80 per cent; in 
the meantime oil, natural gas and 
hydroelectric power have made sub- 
stantial inroads into the coal markets, 
although these trends have flattened 
out in recent years.) 


BITUMINOUS LEADS 


Almost ten times more bituminous 
coal is mined than anthracite. Rail- 
roads, power plants and industrial 
factories are the largest consumers of 
bituminous coal. The estimated re- 
sources of the United States of this 
type of fuel are 3 trillion tons, suffi- 
cient for about 3,000 years at the 
present rate of disappearance, where- 
as the reserves of anthracite are not 
expected to last for more than 150 
years. 

Last year 580 million tons of bitu- 


What Pattern for the 
Postwar Months? 


15 Stocks 


in Promising Position 


minous coal were mined (practically 
the same as in 1918, the previous 
peak of production) and for 1943 
production is expected to attain a 
new record. Output of anthracite, 99 
per cent of which comes from the 
mines in Pennsylvania, was slightly 
over 60 million tons in 1942 and the 
goal for 1943 is set at some 65 million 
tons. The latter type has its chief 
outlet for heating purposes, which 
take 85 to 90 per cent of total pro- 
duction. 

Normally bituminous coal is mined 
as needed, and large stockpiling is not 
feasible because of the rate of deteri- 
oration when exposed to air and the 
danger of spontaneous combustion. 
Currently about 50 days’ supplies are 
on hand, although they are rather un- 
evenly divided with the public utilities 
holding the largest reserves, enough 
in some instances for three months’ 
operations. But other industrial en- 
terprises—including the all important 
steel industry—would be without coal 
in two to three weeks if the coal 
miners were to go on strike. 


TRANSPORTATION FACTOR 


Although the large coal fields in 
this country are concentrated in a 
few states, coal is needed everywhere. 
Hence transportation is an important 
factor, and coal is one of the few com- 
modities for which the average freight 
cost exceeds the cost of the product 
at its origin. It is the single item 
carried in largest bulk by our rail- 
roads, over 85 per cent of the total 
production being shipped that way 
and often over long distances. The 
revenue tonnage of coal originating 
on class I railroads is more than 
twice that of all agricultural, animal 
and forest products; and coal rev- 
enue tonnage is greater than that of 


-all manufactured products and mis- 


cellaneous items carried. ; 
The bituminous coal industry 15 
emerging from long years of de- 
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pression, and technological improve- 
ments augur well for larger future use 
of the product. Considerable progress 
in this field has been made in recent 
years, and a coal compound can be 
produced today which can be burned 
at regulated temperatures without 
gnoke, dirt or dust and leaving prac- 
tically no ashes. Also, the possibili- 
ies of bituminous coal as a raw ma- 
rial for low and high temperature 
distillation in the chemical industry 
fave by no means been fully ex- 
ploited. 

While coal consumption during the 
past two decades has suffered from 
the competition of the frequently 
reckless exploitation of our resources 
of natural gas and oil, the known re- 
srves of coal far outdistance the 
most optimistic estimates of this 
country’s natural oil and gas reserves. 
From that long range point of view, 
the future of the coal industry ap- 
pears assured. While at the present 
time the return from coal equities 
still leaves much to be desired, on the 
other hand they have excellent infla- 
tion hedge attributes, representing 
ownership in an essential commodity. 


POSTWAR NICKEL 
EXPERIMENTATION 


n his address to shareholders at 

the annual meeting last month, 
International Nickel’s Chairman and 
President Robert C. Stanley ex- 
presses the belief that sufficient new 
applications, including many origi- 
nating in the war period, will persist 
to offset former peacetime uses lost 
to competitive substitutes such as 
plastics and other metals and alloys. 
“In this connection,” he points out, 
“it must be realized that most coun- 
tries are now engaged in research on 
a scale never before attained. The 
best technical brains in the world, 
supported by adequate funds, are ex- 
erting great efforts to create new 
products. Nickel is being used in 
much of this experimentation and the 
results obtained will be of value to us 
in the postwar world.” 


STEELMEN AT WAR 


T* number of employees of U. S. 
Steel now in the service of their 
country totals over 55,000 men— 
enough for almost four Army Divi- 
sions, 
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10 STOCKS AT LESS 
THAN HALF ’37 HIGHS 


On the theory that the present bull market is still 
far from its peak these stocks appear to be underpriced. 


B= in 1937 the stock market 
reached its post-depression peak 
and entered on the decline which was 
not to be checked until April of last 
year. The upward course of the mar- 
ket since then, particularly during the 
past six months, appears to have been 
so general that many investors ques- 
tion whether the market may not be 
approaching its peak. But those who 
analyze the list and check the prog- 
ress made by individual securities 
find much to convince them other- 
wise. There are many good reasons 
for the conclusion that the recovery 
has not yet broadened fully, and that 
many issues are still undervalued. 
Close to 100 issues, mainly indus- 
trials, are selling today for less than 
half their 1937 highs. When it is 
considered that the 1937 high point 
of the Dow-Jones industrial averages 
was 194.40 and the low of last year 
was 92.92, a drop of but 52 per cent, 
it is apparent that many substantial 
issues are selling now at greater dis- 
counts from their 1937 high prices 
than that which was registered by the 
industrial averages at the 1942 lows. 
The list presented below has been 
compiled by the staff of FINANCIAL 
Wortp after study of the entire 
group of issues selling under half 
their 1937 highs. In each case the 
current dividend rate was well cov- 
ered in 1942, and 1943 prospects are 


encouraging ; the average return on 
current prices is 5.3 per cent. In prac- 
tically each case, also, postwar pros- 
pects appear to be at least equal to the 
average for the particular industry in 
which the company is engaged. 

On the basis of the ratio of earn- 
ings and dividends to current price 
the list as a whole is well worth con- 
sideration. The average 1942 earn- 
ings of the 10 companies showed a 
decline of only 37 per cent from the 
1937 average; conservative dividend 
policies in 1942 brought about an 
average decline of 46 per cent in that 
item, while the current average price 
of the 10 issues is 57 per cent below 
the 1937 high. 

It is not to be assumed that a stock 
selling at less than half of any former 
high price is, by that token alone, an 
inviting purchase. Countless other 
factors enter into the situation sur- 
rounding every security, and particu- 
lar care must be exercised in ap- 
praising an issue which may have 
lagged behind other issues that ap- 
pear to possess no greater merit. 
Earnings and dividend records, finan- 
cial position, the nature of current 
operations, profit margins, postwar 
probabilities and problems and the 
highly important factor of manage- 
ment, all must be critically examined 
and correctly evaluated before reach- 
ing a decision. 


Issues Selling at Less Than Half 1937 Highs 
——Earnings—— —Dividends—— 1937 Recent 
Common Stock: 1937 1942 1937 1942 High Price 
Am. Smelting & Ref.... $6.54 99 $5.00 $3.00 105% 45 
Briggs Mfg. ...... ai Di 4.75 2.15 4.00 2.00 59% 28 
Burroughs Add. Mach. 1.63 0.90 1.40 0.60 355% 12 
Caterpillar Tractor .... 5.25 3.72 2.00 2.00 100 49 
Com. Invest. Trust.... 6.37 3.96 - 5.00 3.00 80% 38 
Continental Can ...... 3.06 1,77 3.00 1.25 691% 32 
wan *2.62 *1.70 2.60 0.80 51% 20 
digs 2.60 2.03 2.37% 1.80 87% 33 
$3.94 $2.58 2.50 1.25 74 34 
Wesson Oil & Snow... $3.81 $1.87 3.50 1.00 56 23 
*Fiscal year to October 31. tFiscal year ended August 31. 
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BETTER OUTLOOK 
FOR MAIL ORDERS 


Managerial ingenuity going far toward offset- 
ting goods shortages; shares offer fair yields. 


Ithough consumer purchasing 

power is greatly above a year 
ago, and while most merchandising 
organizations have been able to cap- 
italize on that fact, the leading mail 
order companies’ recent sales reports 
have shown significant declines from 
last year’s levels. Nevertheless, Sears, 
Roebuck & Company’s President 
Barrows was able a week or so ago to 
tell his shareholders with evident con- 
viction, “I am more optimistic now 
than I was two or three months ago, 
because we have learned to change 
our business to meet present condi- 
tions.” 


RESOURCEFUL MANAGEMENT 


Mr. Barrow modestly passed 
along to his store managers the credit 
for a surprising amount of ingenuity 
with which new items are being 
found to replace vanished or disap- 
pearing lines, but the roles of the 
central managements are obvious 
throughout both the Sears and the 
Ward businesses. One need only 
bring to mind the former important 
positions in mail order catalogs and 
retail store stocks of such items as 
tires and automobile accessories, 
stoves, plumbing materials and other 
hardware, refrigerators, radios and 
other household appliances, in order 
to visualize the seriousness of this 
problem. 

More and more space is being al- 
loted to soft goods, notably clothing, 


dress goods (and patterns), linens 


and curtains; furniture and rugs; 
chinaware and glassware; household 
supplies, toiletries and drugs; and 
substitute as well as new novelties 
and toys of such plastics and other 
materials as may be available. Par- 
ticularly in the latter part of the year, 
the effects of government demands 
upon the textile industry may be 
more acutely felt, but there is at 


least the possibility that, by then,- 


there may be sufficient stocks of cer- 
tain war goods to permit limited re- 
turns to normal civilian production 
in some lines. 

Reduced to figures, Sears and 
Ward were faced last year with the 
painful necessity of returning almost 
$100 million to customers who or- 
dered unavailable merchandise. Yet 
they managed to hold sales close to 
the all-time record of $1.5 billion in 
1941, Ward actually scoring a slight 
gain. Ward also managed to raise its 
inventories by $16.6 million to $139.7 
million, whereas Sears lost $27.4 
million, to $147.9 million. This year, 
Sears’ February sales receded 6.2 per 
cent and March volume was off 12.8 
per cent; Ward’s declines were 9 and 
6.6 per cent, respectively. 

Conceding that the balance of war 
influences continues unfavorable, that 


even reduced sales may be largely at 
the expense of inventories, and tha 
operating profits are likely to decline 
substantially, there is a more fayor. 
able side to the picture. It is possible 
that none of these trends will be as 
bad as feared, while the great bulk 
of the declines in operating profits 
will represent government rather than 
company losses, for they will come 
from the top’ of the income tax struc. 
ture, where EPT liability is 90 per 
cent gross, or about 80 per cent net 
after postwar credits. 


Mr. Barrows already has assured 
Sears shareholders that, as far as this 
year is concerned, “There is no ques- 
tion in my mind about our being able 
to maintain the present dividend,” ap. 
parently meaning the $3 regular and 
$1.25 extra paid in each of the past 
four Decembers. The total was ade- 
quately covered by last year’s per 
share net of $5.87 (vs. $6.35 in 
1941), while Ward’s $2 regular was 
nearly doubled by 1942 net of $3.65 
vs. $4.01 per share a year before. 


Under the circumstances, although 
each company’s stock amply meas- 
ures current and immediately pros- 
pective earnings, their yields of 42 
per cent (6 per cent including extra) 
for Sears and 4.8 per cent for Ward 
may be regarded as not unattractive 
based on postwar prospects. 


THE INVESTOR PAYS FOR 
GOVERNMENT INTERFERENCE 


Government’s “protection” of investors frequently is 
costly to the shareholders, as 1942 annual reports show. 


n the crest of this year’s seasonal 
flood of annual reports of your 
and other companies, ride numerous 
implied or silent indictments of gov- 
ernment agencies, for having erected 
increasing obstacles to corporate war 
effort. Often they are the uninten- 
tional product of bureaucracy, but 
sometimes they seem the result of 
studied attack, subsequently disclosed 
to have been absolutely without 
foundation. 

An example of the latter is dis- 
closed in U. S. Gypsum’s 1942 an- 
nual report: “After many months of 
legal effort and the expenditure of a 


substantial amount in preparing the 
remaining criminal case (under Anti- 
Trust laws) for trial, and only a few 
weeks before the trial was to begin, 
the Government, on its own motion, 
dismissed the suit. The civil suit 
commenced in Washington, D. C., in 
August, 1940, is still pending against 
the Company.” 

If you hold 100 shares. of U. S. 
Gypsum, your share of “Expense 
Arising from Federal Anti-Trust 
Suits” in 1941-42 amounts to $33.98. 

The uncompleted four-year FTC 
proceeding against the cement indus- 
try already has cost Pennsylvania- 
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Dixie Cement, for one, about $196,- 


000. 

If you hold 100 shares of Penn- 
sylvania-Dixie preferred, ‘your share 
of this cost to date is about $157. 

Union Carbide & Carbon’s report, 
without explanation, substituted un- 
signed comments for its former 
President’s letter, perhaps due to 
SEC’s new proxy rules. On this sub- 
ject, Monsanto Chemical says: “We 
have been advised that these new 
rules make an annual report a part 
of the proxy soliciting material. 
Therefore, they may have the result 
of imposing severe liabilities upon the 
directors and officers. . . . Until the 
true import of these new regulations 
is established or clarified by subse- 
quent modification or until they are 
withdrawn, no prudent course seems 
open other than limiting annual re- 
ports to terse statements of facts, veri- 
fed at the time by independent 
auditors.” 


QUESTIONNAIRES? 


One of industry’s fairest complaints 
is against the doubtful necessity of 
the number and detail of countless 
questionnaires. Pure Oil states the 
case: “Such a mass of uncoordinated, 
immaterial and irrelevant data is be- 
ing assembled in connection with our 
industry as can never be digested. 
Voluminous questionnaires are issued 
that are rarely scanned and seldom 
briefed and which for the most part 
demonstrate things already admit- 
ted... . ” It believes a fair estimate 
of the direct and indirect cash cost of 
all this to the company is between 8 
and 10 per cent of its net earnings. 

If you hold 100 shares of Pure Oil, 
this would make your share of the cost 
between $27.64 and $34.56 last year 
alone, even on this company’s large 
equity share capitalization. 

Because there continues to be a 
certain managerial timidity in saying 
anything that might be construed as 
critical of our politically entrenched 
government, those few upon which 
we have drawn deserve both public 
and investor gratitude. They, at least, 
are doing what they can to keep the 
latter from being truly the “forgotten 
men” of the New Deal. 


Note: A concluding article in a 
subsequent issue will comment on 
some further problems of operating 
under increasing government controls. 
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CHESTER REPORTS 
EARNINGS GAIN 


Still in the growing stage, General Foods 
is well prepared to meet postwar conditions. 


A" army may travel on its stom- 
ach, but food sustains the civil- 
ian population also, come war, come 
peace. In time of war military needs 
come first. While this may, and does, 
cause scarcities of various essential 
foods and semi-luxuries, it does not 
deprive the public of food in a land 
of plenty such as ours. But it does 
send the civilian scurrying about for 
alternate or substitute foods with 
which to satisfy or avert hunger. 

That is why producers, processors 
or distributors of a limited number of 
food products may suffer from loss 
of business in times of scarcity, while 
those with a diversified line find the 
restricted sales of certain items more 
than offset by the increased sales of 
others. 


RECORD YEAR 


So has it been with General Foods, 
Inc., whose sales in 1942 reached the 
record figure of $231.5 million against 
$181.4 million in 1941, and whose 
1943 volume is running in line with 
that for 1942,—with net earnings per 
share of $2.50 in 1942 against a pre- 
vious 10-year average of $2.34; and 
net in the first quarter of 1943 of 65 
cents a share against 49 cents in the 
same quarter last year. While earn- 
ings in 1942 proved ample to support 
the annual common dividend rate of 
$2 per share which had been in ef- 
fect since 1937, the management 
deemed it prudent a year ago to re- 
duce the rate to 40 cents quarterly, 
and no immediate return to the for- 
mer rate is likely, according to Chair- 
man Colby M. Chester. 

While the business of General 
Foods dates from 1895, the present 
company was formed in 1922 as the 
Postum Cereal Company, taking over 
the corporation and business of the 
same name. The present title was 
adopted in 1929. The 1922 corpora- 
tion had but 65,000 shares of 8 per 


cent preferred stock, which was elim- 
inated three years later, and 200,000 
shares of $5 par common. Today 
there are outstanding 150,000 shares 
of $4.50 preferred and 5,284,440 
shares of no par common. A striking 
commentary on the company’s expan- 
sion is furnished by the 1942 dividend 
distributions of $9.6 million which 
were 28 per cent greater than the 
combined par values of the preferred 
and common stocks which formed its 
capital structure at its birth 20 years 
earlier. 


FROSTED FOODS 


General Foods today is turning out 
more than 80 food specialties, and its 
growing Birds Eye line of frosted 
foods is rapidly augmenting that num- 
ber. This expansion is a reflection of 
the imagination, ingenuity and initia- 
tive of the management in dealing 
with the necessity for conserving criti- 
cal war materials, particularly tin. 
Baked beans, mixed vegetables and 
fruits were added to the frosted food 
list in 1942 and met with prompt con- 
sumer acceptance. Other frozen prod- 
ucts are in preparation. 

Retailers of frosted foods in the 
United States and Canada at the end 
of 1941 numbered 14,500; at the end 
of 1942 the number had increased to 
20,000. Promotion of the use of 
quick-frozen edibles is in itself a con- 
tribution to the war effort, for one 
carload is the equivalent of two car- 
loads of canned food, or 13 carloads 
of unprocessed food. 

Other savings in the use of critical 
materials were accomplished last year 
by the substitution of glass containers 
and fiberside canisters for tin cans, 
and the company’s research depart- 
ments are working to perfect a non- 
metal vacuum-retaining cover for 
glass containers. 

Tt is evident that General Foods is 

(Please turn to page 21) 
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Ratings are from the FINANCIAL Wor.tp Inde- 
pendent Appraisals of Listed Stocks. 
individual Stock Factographs for further vital 
information and statistical data on these items. 


Refer to in the magazine. 


“Also FW” refers to the last previous item 
Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, MAY 5, 1943 


Allis-Chalmers c+ 

Suitable for retention in diversified 
portfolios; recently quoted at about 
37. (Indic. $1 an. div, yields 2.7%.) 
With mounting volume outweighing 
rising costs and taxes, company 
slightly increased last year’s net to 
$3.34 from $3.23 per share in 1941, 
then did relatively better in the first 
quarter at 81 vs. 67 cents a year be- 
fore. Interim bookings ($59.7 mil- 
lion vs. $39.2 million) exceeded bill- 
ings ($46.5 million vs. $37.7 million ) 
by $13.2 million, raising backlog from 
$170.4 million in December to $183.7 
million in March. Tractor and farm 
equipment normally contribute well 
over half of sales, industrial machin- 
ery and electrical equipment less than 
one-fourth each. 


Boeing Airplane C+ 
Continues reasonably priced, at 
about 20 which is four times con- 
servatively stated 1942 net. (Paid $1 
in July, 1942, and in April, 1943.) 
Company’s sales more than quad- 
rupled to $386 million last year (Fly- 
ing Fortress output was eight times 
as high), despite $37.4 million re- 
funds under completed contract re- 
negotiation. In line with trade ex- 
perience, however, earnings declined 
to $4.84 from $5.65 per share. Con- 
sidering that various contingency re- 
serves plus $2.64 postwar EPT credit 
- totalled $5.57 vs. $4.53 per share, the 
showing was relatively good. Boeing 
is negotiating for the Government’s 
$7.8 million interest in the integrated 
Seattle plant. (Also FW, July 8.) 


Briggs Manufacturing B 
. Speculative positions may be matn- 
tained, around 28. (Reg. $2 an. div. 
yields 7.1%). ‘Employing no less 
than 2,000 subcontractors, company’s 
war production now includes com- 
plete wing assemblies, doors and 


flaps for four-motored bombers and 


parts for fighter planes, as well as 


flame dampeners, power belly tur- 
rets, searchlight casings, newly-de- 
veloped steel shell cases, tank hulls, 
etc. Company made what it believed 
to be ample allowance for incompleted 
contract renegotiation in recently 
showing a final 1942 net of $2.15 vs. 
$2.83 per share in 1941. The decline 
was almost fully accounted for by a 
new contingency reserve of 62 cents 
per share. (Also FW, Nov. 25.) 


Clark Equipment C+ 

Current strength, around 39 re- 
flects apparent understatement of re- 
cent earnings. (Ind. $3 an. div. yields 
7.7%.) Although large contract re- 
funds (on completed renegotiation) 
and increasingly heavy taxes offset a 
46.6 per cent sales gain last year, 
earnings held at $8.33 vs. $8.67 per 
share before a new million-dollar con- 
tingency reserve, but were stated at 
$4.12 thereafter. This year, a seem- 
ingly ultra-liberal $6.69 per share al- 
lowance for contract refund in the 
first quarter alone did not prevent 
earnings for that period amounting to 
$2.22 vs. $1.54 a year before. Vol- 
ume continues to mount, and further 
good showings are anticipated. 


Doehler Die Casting C+ 

War-peace prospects warrant re- 
tention, around 30. (Qu. div., re- 
duced from 50 to 37% cents in 
March; indic. $1.50 rate yields 
5.0%). Sharply reversing last year’s 
decline to $2.71 from $4.37 per share 


(largely reflecting a new postwar 
adjustment reserve of $1.12 per 
share), company’s first quarter re- 
turned $1.14 vs. 85 cents a year ago 
(despite a similar reserve of 43 
cents). Doehler conservatively cal- 
culated this year’s interim net after 
allowing for tax rates of 50 per cent 
income, 90 per cent EPT, 80 per cent 
over-all limit. Normally, its principal 
market is the motor industry and 
company has operated profitably 
every year since 1932. Postwar re- 
conversion should be simple. 


Gimbel Brothers C 

May carry further on dividend 
resumption, but should be recognized 
as still decidedly speculative; recent 
price, 10. A one-sixth sales gain was 
scored in the January twelvemonth, 
resulting in a small increase in com- 
mon earnings to $2.26 from $2.13 per 
share (as adjusted for abandonment 
of “lifo” inventory pricing), not 
withstanding $6.28 vs. $2.88 taxes on 
income. There was a 5l-cent con- 
tingency reserve in 1941-42 and none 
in 1942-43, but last year’s earnings 
were charged with $1 per share for a 
non-operating and non-recurring loss 
from sale of real estate. (Also FW, 
Nov. 11.) 


Great Western Sugar B 


Stock is moderately priced, at 26. 
(Ind. $2 an. div. yields 7.7%.) Un- 
favorable growing and _ harvesting 
weather adversely affected company’s 


The Most Active Stocks—Week Ended May 4, 1943 


Shares -—Price—, Net 
Stock : Traded Open Last Change 
Radio Corp. of America 325,100 9% 12 + 2% 
International Tel. & Tel. 290,200 11% 15 + 3% 
United Corporation ..... 258,800 1% 1 + 
Alleghany Corporation .. 245,000 1% 2 + 1% 
Radio-Keith-Orpheum 171,000 7 8 + 1% 
Commonwealth & South’n 150,800 11/16 +1/16 
Graham-Paige M - 138,000 1 2 + % 
N. ral Railroad. . 18 18 + 
Southern Pacific ........ 121 26% 29 + 2 
Columbia 108, 100 3 4 + 
Aviation Corpora 102, 5 6 ~ 
Alleghany Saeeetins pf. $8,900 17 22 +4 
Am. Water Works & El. 98,400 7 8 ‘+1 
Warner Bros. Pictures.. 84,300 12 13 +1 


Shares -——Price—, Net 
Stock : Traded Last Change 
Erie Railroad ctfs....... 81,700 14% 15% +1 
United Gas Improvement 77.500 8 8% + % 
International Paper .... 77,400 13 + 4 
Northern Pacific Ry..... 76,700 15 17 + lh 
Amer. Cable & Radio... 74,100 7 8% + 1% 
Curtiss-Wright ........ 3,000 8 9 + % 
Studebaker Corp. ....... 64,300 10 12 +2 
Standard Steel Spring... 61,600 7 9 + i 
Delaware, Lack. & West. 52,400 9 9 + 
Socony-Vacuum Oil ..... 55,300 12%. 18 + 4% 
Consolidated 49,100 10 11 + 
Am. Rad. & Stand. San. 48,300 8 % + % 
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refined output in the February fiscal 
year ; but reflecting the greatest acre- 

under contract of any season 
since 1933, it nevertheless topped the 
preceding year’s by about 2% per 
cent. Consequently narrower profit 
margins, and $2.29 vs. $1.51 income 
taxes, reduced earnings to $1.94 from 
$2.35 per share. A lower acreage this 
year may be offset by more nearly 
normal yield, and maintenance of cur- 
rent dividend would be justified by 
an excellent treasury position. 


Gulf Oil A 

Traded on the N. Y. Curb, stock 
is no statistical bargain at 46, but 
represents good investment quality. 
(Reg. $1 an, div. yields 2.1%; also 
paid 25-cent extras in April and Dec., 
1942). Increased normal and unusual 
war costs, accounted for most of a 
reduction in 1942 net to $2.53 from 


-$3.70 per share in 1941. Unsegre- 


gated costs, operating and general 
expenses actually absorbed 76.3 vs. 
70.7 per cent of gross operating in- 
come. Working capital held at $79 
million vs. $81 million, despite trans- 
fer from current to investment assets 
of nearly 1.3 million shares of Texas 
Gulf Sulphur—carried at $8.4 million 
vs. $51.5 million market value. (Also 
FW, Nov. 11.) 


Marshall Field B 

Demonstrated earning power war- 
rants current price of about 14, and 
stock may be retained for its liberal 
yield. (Last year’s 80-cent div. total 
yields 5.7%.) War-shrinking profit 
margins did not prevent March quar- 
ter net from advancing to 51 from 32 
cents a year before, reversing the 
1942 decline to $1.68 from $1.95 per 
share. Combined retail and manufac- 
turing net operating profits amount- 
ed to 94.76 per cent of the 1942 total, 
teal estate 5.24 per cent. Most recent 
segregation of the first two divisions 
was 80.66 and 14.27 per cent, re- 
spectively, in 1940. Preponderantly 
“dry goods” merchandising, together 
with other activities, favors company 
in the present war economy. 


May Department Stores B+ 

Well sustained earnings warrant 
maintenance of intermediate-term 
holdings at 47. (Regular $3 an. div. 
yields 6.4%.) Under the May name, 
company operates two major depart- 
ment stores in Los Angeles and one 
each in Baltimore, Cleveland and 

(Please turn to page 21) 
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MEDIUM PRICE STOCK GUIDE 
PART IV—FROM $35 $40 


1—Those Most Favorably Situated 
2—Issues Having Average Attraction 
3—Those in an Uncertain or Unattractive Position 


he list below presents the results 

of the study by the editors of 
FINANCIAL Wor LD of common stocks 
listed on the New York Stock Ex- 
change selling between $35 and $40 a 
share. 


FINAL PART 


This is the final section of the sur- 
vey which has covered common stocks 
selling at $40 and under. It was un- 
dertaken with a view to determining 
the relative attractiveness of the stocks 
in the various groups. Previous tabu- 
lations included the issues in the divi- 
sions up to $35 a share. 

The ratings are not intended to be 
permanent ones. They are based on 
a number of factors, not the least be- 
ing the price at which an issue is cur- 


Out- Recent 
look Common Stock: Price 

*] Bendix Aviation .............. 39 
2 Canada Southern Railway...... 36% 
1 Celanese Corporation ......... 39 
1 Cerro de Pasco Copper........ 39% 
3 City Investing Co.............. 40 
2 Clark Equipment ............. 38% 
2 Cleveland Graphite Bronze.... 35 
1 Cluett, Peabody ............... 35 
1 Commercial Investment Trust. 38 
2 Bastern Air Limes............. 39% 
1 Electric Autolite .......:..... 36% 
1 Electric Storage Battery....... 40 
Fairbanks, Morse.............. 40 
First National Stores.......... 38 
1 General Electric .............. 37 
1 Goodrich (B. F.) Company..... 39% 
1 Goodyear Tire & Rubber...... 37% 
2 Holland Furnace .............. 37 
1 Homestake Mining ........... 35 


rently quoted. It will be appreciated 
that, with other factors unchanged, an 
issue that may be rated “1” would no 
longer be entitled to that rating were 
its price to advance to a level that ap- 
peared to overdiscount anticipated 
favorable developments; in such a 
case its rating might well be lowered. 
Similarly, an issue rated “2” or “3” 
might be entitled to a higher rating in 
the event of a substantial change in 
its quoted price, and with other fac- 
tors unaltered. 


WAR BENEFICIARIES 


Stocks whose ratings carry an 
asterisk (*) are issues which, while in 
good position as wartime beneficiaries, 
face less assuring prospects for the 
immediate postwar period. 


Out- Recent 
look Common Stock: Price 
1 Industrial Rayon.............. 39 
2 Lee Rubber & Tire........... 38 
2 Link-Belt Company ........... 40 
36 

2 Nashville, Chattanooga & St. 
2 Northwest Telephone ......... 39% 
1 Schenley Distillers ............ 35% 
2 Sheaffer (W. A.) Pen......... 39% 
2 Spicer Manufacturing ........ 36% 
*1 Square D Company............ 35% 
2 Swift Internacional ........... 35 
1 Standard Oil (Cal.)............ 38 
2 Texas Gulf Sulphur............ 40 
2 U.S. Industrial Alcohol........ 38% 
1 Virginian Railway ............ 38 
2 Woolworth (F. W.) ........... 37 


2 Youngstown Sheet & Tube.... 37 
*As war beneficiaries; see text. 
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“PROFIT There has come to 
Is our desk a short 
HONORABLE” dissertation by the 
Honorable C. D. 
Howe on “Profits,” made recently to 
the Canadian House of Commons, 
and which was published by the To- 
ronto Financial Post. The occasion 
for this short sermon arose when the 
question of profits on war contracts 
came up for general discussion. The 
Financial Post headlined it: “Profit 
Is Honorable; Let’s Recognize It.” 
It affords us pleasure to reprint an 
exerpt from that speech, for it re- 
veals with clarity what profits really 
are in our economic frame—some- 
thing forgotten by many people in 
their thoughtless quests for easy 
roads to security: 


Too many people have the completely 
erroneous idea that profit is something 
squeezed out of the public—that it comes 
from holding up prices and extracting more 
from the consumer. 

The truth in modern society, of course, 
is precisely the reverse. Increased profit 
comes from increased efficiency which per- 
mits lower costs which permit wider dis- 
tribution. 

The motor car industry for example: 
Its profits have increased in measure as its 
efficiency and the quality of its product 
have increased and their sale price has 
been reduced. 

The whole history of modern industry 
demonstrates unequivocally that the most 
profitable firms have been those which 
have paid the best wages, had the best skill 
and management, and gave the public the 
best value for its money. 

Who pays for such profits; out of whose 
hide do they come? Certaintly it isn’t the 
taxpayer, or the consumer or the worker. 
Each of them is saving or making money 
out of this efficiency, this management skill. 

Businessmen in recent years have talked 
too little about profit. Too often they have 
talked about profit as illicit or shameful. 
Profit is the indispensible fuel of the dem- 
ocratic system of individual enterprise. 
Let’s recognize and honor it as such. 


And as we travel on our way back 
again to sound reason and logic the 


people find their faith revived in the 
honorable nature of profit which when 
widely applied brings them bountiful 
rewards. 


ALDRICH 
LIKES 
NEITHER PLAN 


Winthrop W. 
Aldrich, one of 
our keenest and 
soundest bankers, 
does not consider either Keynes’ ideas 
or Morgenthau’s tentative plans for 
the postwar stabilization of currency 
as at all practical. Shrewdly enough, 
he places his finger squarely on the 
spot of their weaknesses. 

Before we find an anchor to which 
to moor a “bancor,” as Keynes desig- 
nates his monetary unit, or a “unitas” 
as our Henry envisages it, first we 
shall have to determine the credit 
standing of the component nations 
which propose to father any interna- 
tionally stabilized currency system. 

Then further, the head of the Chase 
National Bank believes that the core 
of such a scheme will have to be gold. 
Inasmuch as we hold the bulk of the 
yellow metal our position will be of 
the utmost importance. Hence, in- 
stead of inventing a new standard, 
why not simply use the dollar? 

Other nations will have more con- 
fidence in it. And through our own 
dollars we could better control our 
gold reserves. What is more logical? 


McNUTT The manpower order 
IN A promulgated to keep 
TIGHT FIX labor from shifting 


from one job to an- 
other under the lure of additional 
compensation in sections where there 
are labor shortages, is already run- 
ning into difficulties, and the man 
charged with the responsibility of its 
enforcement finds himself occupying 


a very unpopular position. He is ina 
tight spot whatever he does. “Damned 
if he does, and damned if he doesn’t.” 
Labor already has taken out its toma- 
hawk and is after his scalp. 

Plans are even being laid to test 
the constitutionality of this order— 
which has the blessings of the Presi- 
dent—on the ground that even under 
the war emergency authority vested 
in our chief executive, no man can 
be deprived of his right to sell his 
labor where it is to his best advar- 
tage. To take such action, it is 
claimed, verges on a form of serfdom 
and does not fit into the framework 
of the four freedoms. 

Yet the war needs must come first, 
and how best to comply with them in 
controlling labor is one of our most 
ticklish problems. In the end it may 
become necessary for Congress to 
pass a law concerning whose enforce- 
ment there can be no doubt. Don't 
blame Paul McNutt. He is simply 
doing what he is told to do. 


THERE IS _ Reading all the editor- 
ONLY ial effusions about the 
ONE BOSS coal miners’ walkout, 


an outsider unfamiliar 
with the mercurial ways of our De- 
mocracy would probably consider it 
to have been a struggle between two 
men, the President of the United 
States and the bushy-browed labor 
leader John L. Lewis, with an un- 
bending will and lack of proper per- 
spective, as to who is to be the boss 
of our coal supplies. 

The President did not act as 4 
boss; he only represented the Ameri- 
can people, who are the real boss, and 
they made it openly known that they 
would not let any particular group 
impede the progress of the wat. 
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Further improvement in investor sentiment helped along 


by orthodox principles held in high Congressional quarters. 


THE CHARACTERISTIC bull market pattern shown 
by the price movement during the past month or 
so affords added support to the opinion that the 
longer term trend remains upward. In light of the 
preceding price rise, the technical correction which 
occurred early in April could well have gone con- 
siderably further, but the recovery therefrom has 
been along more orthodox lines and has been 
capped by an increase in activity to the largest vol- 
ume in three years, carrying the industrial, railroad 
and utility averages alike to new high ground. 
Above the |38-level, the industrials are currently in 
the highest ground since 1940, while the rails (near- 
ing 37, as measured by the average) are at their 
best prices in six years. The utility average is ap- 
proximating its 1941 peak. 

AS EXPLAINED on previous occasions, current mar- 
ket performance reflects a number of factors, 
among the more important being the diminishing 
purchasing power of the dollar, reviving confidence 
in postwar survival of "the American way" of life 
and free enterprise, and the growing pressure of 
funds together with a diminishing number of 
avenues for their employment. From the investment 


standpoint one of the most important media, which. 


has almost disappeared completely, is the offering 
of new corporate, state and municipal securities. 


THE SURPRISINGLY great success of the Second 
War Loan is clear proof of the plethora of funds 
seeking employment. Launched April 12 with a 
goal of $13 billion, the sales campaign in three 
weeks succeeded in raising nearly $17 billion—an 
amount not far short of the total raised during all 
of the first four Liberty Loan campaigns of World 
War |. As further evidence of the sustained de- 
mand for investments, "special offerings" have 
begun to reappear in number, among the more 
important during the past several days being 35,000 
shares of Chesapeake & Ohio and 30,934 shares of 
Philco (which brought bids for 55,625 shares). 


HELPING ALONG the continuing improvement in 
investor sentiment, first quarter earning reports are 
materially better than had been looked for only 
a short time ago. During the past four days, for 


instance, some 54 important industrial companies 
have published the results of their operations for 
the first three months of the year, of which 32 
reported higher earnings than those of the corre- 
sponding 1942 quarter. And some of the increases 
are being shown in spite of the fact that the re- 
spective managements have thought it prudent to 
deduct reserves for income and profits taxes at even 
higher rates than those embodied in last year's 
revenue law. 


THE GENERAL expectation has of course been that 
Congress at its current session will further raise the 
corporate (as well as personal) income tax rates, 
at least in moderate amount. In view of the re- 
marks of the Chairman of the Senate Finance Com- 
mittee a week ago—before the U. S. Chamber of 
Commerce—there is at least room for speculation 
concerning whether there will materialize any really 
significant increases that do not in some manner 
involve postwar refunds to the taxpayers. The pos- 
sessor of great influence in Congress, Senator 
George not only stated that “direct levies cannot 
be greatly increased, if at all . . ."" but—of equal 
importance to the investor—he also called for re- 
examination of the double tax on corporate earn- 
ings produced by the levy on dividend payments 
to individuals. 


THUS WE ARE witnessing a swing of the pendulum 
of political thinking back from the extremes of a 
few years ago, and this trend constitutes one of 
the most important reasons for the willingness of 
investors to capitalize corporate earning power on 
a much more liberal basis than even this time last 
year. Until the general investment background, as 
now constituted, changes materially, there will be 
no reason for turning into idle cash one's holdings 
of sound stocks backed by good earning power. 
From time to time there will arise the opportunity 
for switches, particularly from stocks that seem for 
the time being to be well ahead of the general 
market, and for suitable substitutes attention is 
again directed to those listed last week on page 3, 
as well as to those appearing on page 5 of the 
current issue. 


Written May 6; Richard J. Anderson. 
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TRENDS IN INDUSTRIAL OUTPUT: The 
country's volume of industrial production, as 
measured by the Federal Reserve Board's activity 
index, is continuing to rise at a comparatively rapid 
rate, and the figure for April—when available—is 
expected to be in the neighborhood of 206, up 
from 203 in March and comparing with 173 a year 
ago. This upward trend is due entirely to the 
further expansion of goods for war account. The 
output of goods destined for the civilian population 
has been declining for more than two years, and 
now is probably accounting for only about a third 
of the country's total production. At the end of 
1940 the FRB index stood at 138—only about 17 
points of which represented output for war, the 
other 121 points reflecting activity for civilian ac- 
count. By the end of 1941, war goods represented 
about 58 points, and civilian products 109 points, 
with the FRB index at 167. Latest breakdown of 
this index was for March, which showed war plant 
activity at about 130, and civilian goods output at 
73—+he latter representing a 40 per cent drop in 
a little over two years. Some further decline in 
this type of production is in prospect, but contrary 
opinion notwithstanding there are good grounds 
for expecting bottom to be reached not far below 
present levels. 


CONSTRUCTION ACTIVITY DOWN: For 
more than eight months, the volume of new con- 
struction has been downward. Since the third quar- 
ter of 1941, government financed building activity 
consistently has been well above that paid for by 
private funds, with the latter type now accounting 
for a negligible amount of the total volume. But 
it would appear that the Government attained its 
peak in preparatory construction last August, and 
total building expenditures are currently running 
at less than 50 per cent of the rate for that month. 
Government-financed housing construction is cur- 
rently well ahead of the year-ago rate, but even so 
it is equivalent to only about one-sixth of the 
volume of privately-financed residential building 
represented by the 1941 peak for this division. All 
in all, the indications are that 1942's peak in indus- 
trial construction will stand for a considerable num- 
ber of years to come. But a significant vacuum is 
being created in the field of residential building 
by virtual suspension of all but defense housing, 
and it is here that the suppliers of building mate- 
rials will find their greatest postwar markets. 
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CURRENT 
TRENDS 


WAR PLANT COMPLETIONS: Bearing out the 
opinion that the peak of the war plant construction 
activity now is well behind us is a recent Confer- 
ence Board study, which comes to the conclusion 
that fully $10 billion of the $15 billion war plant for 
which contracts were let between June, 1940, and 
the end of last February, had been completed by 
the beginning of March of this year. A striking 
aspect of the figures obtained by the Board is the 
fact that government financing is most marked in 
those industries in which the prospect of postwar 
conversion or full use of new capacity is low. Thus, 
public funds have financed 99.6 per cent of all plant 
expansion for explosives and shell loading, and 90.8 
per cent for ammunition, shells and bombs. New 
shipbuilding and aircraft facilities are also pre- 
dominantly government-owned, 96 per cent of the 
first and 93 per cent of the second having been 
publicly financed. The central states and areas 
west of the Mississippi have been the recipients of 
most of the government funds for war plant con- 
struction. 


MOVIE ATTENDANCE UP: The fact that the 
Government levies a tax on amusement charges 
provides a very good indicator of the rate at which 
the motion picture business is running, inasmuch as 
all but about four per cent of the revenues from 
this source comes from the tax on motion picture 
tickets. An all-time peak was attained in December, 
when a record breaking holiday business lifted 
amusement tax receipts to $15.9 million. There has 
been, of course, a drop from that peak in recent 
months, because of the usual seasonal pattern. But 
the Bureau of Internal Revenue's report for March 
showed amusement tax collections of $11.8 million 
(vs. $10.6 million last year), carrying first quarter 
receipts to $34.9 million—up $3.2 million over the 
total for the first three months of 1942. 

Motion picture box office receipts doubtless are 
actually higher than those comparisons would seem 
to suggest. The tax is ten per cent on each unit of 
ten cents; thus individual theatres are able in many 
instances to "inch up" their ticket charges a few 
cents (and this may represent a substantial per- 
centage increase) without moving the rate into the 
next tax bracket, and this has been a tendency on 
the part of many houses during the past year. 


CHANGE IN RECOMMENDED _ ISSUES: 


National Dairy Products, which for some time has 


PN 
t 


been carried in the group of "Common Stocks for 


Income" on page 14, was originally recommended _ 


at a price of 13. More recently, the shares have 
moved up to levels above 19, where the 80-cent 
annual dividend rate affords a yield less than 4!/, 
per cent. Although there is no compelling reason 
for disposing of the issue on the part of those 
who previously purchased it, the stock is now being 
withdrawn from the list of active recommendations. 
In place thereof is being substituted United Biscuit, 
presently quoted at approximately the same price. 
This stock, however, is on a $I annual dividend 
basis, thus affording an indicated yield of slightly 
more than 5!/, per cent. The shares represent the 
country's third largest biscuit, cracker and cake 
baker, having an unbroken dividend record begin- 
ning 1928 (present company was formed in 1927 
as a consolidation of a number of long established 
units). Operations were consistently profitable all 
through the depression, and for last year $2.61 per 
share was reported as against $1.88 for 1941. 


AIR LINE FARE-CUT: Two months ago the CAB 
virtually ordered leading air transport companies 
to reduce passenger fares by ten per cent, and 
American, United and Eastern have already drawn 
up plans for lower fare schedules effective the be- 
ginning of next month. In a number of cases, the 
new fares will place air travel on a directly com- 
petitive basis with rail-Pullman transportation. Thus, 
the New York-Chicago trip would cost about $39 
by air, and $37 by rail; and from New York to the 
West Coast the comparisons would be approxi- 
mately $138 vs. $128. This obviously augurs a tre- 
mendous expansion in aviation passenger traffic in 
the postwar period, as soon as the transport com- 
panies can obtain the necessary additional equip- 
ment. And while there will probably be little if 
any profit during the months ahead in hauling pas- 
sengers at the new rates, the outlook for the post- 
war period is of much greater importance. 


BUSINESS BRIEFS: Class | railroads’ March net 


income $84.9 million vs. $46.8 million a year before; 


first quarter $209 million vs. $95 million. . . . Lehigh 
Valley's President Brown sees carriers’ gross and net 
peaks passed in first half 1943. . . . Industry spokes- 
men claim WMC's 48-hour order will raise steel 
payrolls by $100 million per annum without increas- 
ing production. . . . Bethlehem Steel's billings this 
year will reach $2 billion because of increased ship- 
building, says President Grace; high executives ask 
reductions in their special incentive compensations. 
. . » Erie Railroad handled heaviest business in its 
history in March, grossing $13.5 million. . . . Penn- 
sylvania Railroad's passenger revenues in first 23 
days of April up 51 per cent over 1942 period... . 
Bigelow-Sanford books $12.5 million contract for 
1.6 million woolen Army blankets in last half 1943. 
International Nickel paid $2 dividends and $1.72 
taxes in 1942, against $2.25 dividends and 71 cents 
taxes in 1937... . Royal Typewriter books “impor- 
tant subcontracts" from United Aircraft. 


WASHINGTON TRENDS: March aircraft out- 
put reached a peak of 6,200 planes. . . . April ship- 
yard production sets record at 157 merchant vessels 
totalling 1.6 million tons; 4 months deliveries topped 
first nine months of 1942... . Maritime Commission 
sees domestic merchant ship construction for all 
1943 at about 2,000 vessels; WPB Vice-Chairman 
Batt expects U. S. to build 100,000 planes this year, 
almost doubling 1942. ... OPA Chief Brown refuses 
Petroleum Administrator Ickes’ request for 35-cent 
crude oil advance. . . . OES proposes half-billion- 
dollar food subsidies as means of rolling back food 
prices, relieving meat slaughterers and vegetable 
canners. . . . Lend-lease foodstuff shipments to 
United Nations in first quarter about 2 billion 
pounds, 80 million pounds under 1942 quarterly 
average. . . . ODT officials plan drive against un- 
necessary travel, but see passenger travel rationing 
as impracticable. . . . WPB and power industry 
representatives discuss nationwide "dim-outs." 
Commerce Department says government planning 
for postwar era should be designed to assist 
private enterprise in providing full production and 
employment. 


FINANCIAL WORLD STOCKOMETER 


| 


aa [SENSITIVE STOCK AVERAGE | 


WwW 


[ISSUES TRADED] 


| BROKERS’ LOANS| 


= 


\ 


{ VOLUME OF SALES} 
ris 


JFMAMJJASOND) FMAMJJASOND J FMAMJJASOND JFMAMJJASOND JFMAMIJASOND, 6 13 20 27,3 10 17 24:3 10 17 24 31 7 14 21 28; 5 12 19 26 (2 9 16 23 30 7 
1938 1939 1940 1941 1942 | JANUARY FEBRUARY MARCH APRIL MAY 


(13) 


) 
a 

| 


Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 11. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While not all are of the highest grade, they are 


PREFERRED STOCKS 


These are good grade issues and suitable for investment 
purposes for income. 


reasonably safe as to interest and principal. FOR INCOME Recent Current Call 
FOR INCOME Recent Current Call Cons. Edison (N. Y.) $5 cum...... 98 5.10% is 
4 Crown Cork $2.25 cum........... 42 5.36 47\/, 
Great Northern Ry. gen. 5s, ‘73... 104 4.81% Not Pure Oil 5% cum. conv........... 100 =: 5.00 105 
Louis. & Nashville ref. 2003.. 10! 4.45 105 Reynolds Metals 54/2% cum....... 92 5.98 107!/, 
Pennsylvania R.R. deb. 4/25, ‘70... 95 4.74 1027/2 Union Pacific R.R. 4% non-cum.... 89 4.50 Not 
United Drug deb. 5s, '53......... 103 4.85 103 p 
Western Maryland Ist 5Y/9s,'77... 98 5.61 105 FOR PROFIT He 
Reasonably assured dividends and prospects of appreciation 
FOR PROFIT are combined in these issues. 
Atlantic Coast Line Ist 4s, '52.... 91 4.40 Not Atch., Top. & S. F. 5% non-cum... 78 6.50 Not 
Chic., Burlington & Quincy Ist & Chicago Pneu. Tool $3 cum. conv.. 40 7.50 55 
88 5.68 1074/2 Goodrich (B. F.) $5 cum......... 9% 100 
N. Y., Chic. & St. Louis ref. 4'/2s,'78 78 5.77 102 Radio Corp. $3.50 Ist cum........ 69 5.05 100 
Southern Pacific coll. 4s, '49...... 89 4.49 100 Youngstown Sheet & T. 542% cum. 92 6.00 105 


COMMON STOCKS FOR INCOME 


While these issues are listed primarily because of their income characteristics, most of them are by no means devoid of 
potentialities of market appreciation over the longer term. Issues of this type should constitute the larger portion of the stock 
commitments held by the average investor, with only secondary place accorded the “business cycle” types of shares. 


Recent ——Dividend—— -——Earnings—— Recent ——Dividend—— -——Earnings—— 

: Price 1941 1942 1941 1942 Price 1941 1942 1941 1942 
Adams-Millis........... 27 $1.25 $1.75 $4.00 $2.02 May Department Stores. 47 $3.00 $3.00 £$3.66 £$3.76 
Amer. Machine & Fdry.. 14 0.94 0.80 1.41 1.14 Melville Shoe ......... 31 2.25 2.00 2.64 2.29 
Amer. News ........... 32 1.80 1.80 2.85 3.62 Murphy (G.C.) ....... 68 4.00 3.50 7.20 5.33 
Borden Company ...... 27 1.40 1.40 1.88 1.91 *NationalDairyProducts. 19 0.80 0.80 1.97 1.95 
Carolina, Clinch. & Ohio. 94 5.00 5.00 f{... f¢... Philip Morris .......... 82 5.00 5.00 8.0! h5.60 
Chesapeake & Ohio..... 45 3.50 3.50 5.79 4.25 Socony-Vacuum ........ 13, 40.50 0.50 1.38 0.99 
Continental Can ....... 32 280) «#61.2506=6262~—=(i1..77 Standard Oil of Calif.... 38 1.50 150 2.30 2.35 
Elec. Storage Battery.... 40 2.50 2.00 3.65 2.20 Underwood Elliott Fisher. 49 3.50 2.50 5.09 3.04 
Gen'l Amer. Transport... 43 3.00 2.00 3.75 3.27 Union Pacific R.R....... 92 6.00 6.00 11.19 26.14 
MacAndrews & Forbes.. 28 2.50 1.80 2.31 1.92 @uUnited Biscuit ........ 19 1.00 1.00 1.88 2.61 
26 2.00 1.67 £2.20 e0.12 27 1.60 1.60 j2.25 {2.27 


j—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville R.R. c—Nine months. e—Six months to 


August |. f—Fiscal years ended January 31, 1941 and 1942. 


g—Fiscal year ended March 31, 1942. h—Nine months ended 


December 31, 1942. j—Fiscal years ended September 30, 1941 and 1942. %—Removed from list this week; see page 13. 


@—Added this week. 


BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as to 


warrant their inclusion in diversified portfolios. 


American Brake Shoe.... 38 $2.20 $1.70 $3.56 $3.22 Homestake Mining ..... 35 $4.50 $3.75 $2.83 $2.20 
American Car & Foundry. 39 ... hl2.09 b20.71 Kennecott Copper ..... 34 «63.00 +455 $4.51 
American Stores........ 15 1.00 0.75 1.66 1.54 Lima Locomotive ...... 38 1.00 2.00 6.02 7.79 
Anaconda Copper ..... 31 2.50 2.50 {5.01 +4.20 Louisville & Nash. R.R... 73 7.00 7.00 16.65 16.59 
Atchison, Topeka & S. F.. 56 2.00 6.00 9.90 27.79 McCrory Stores ....... 15 1.25 1.00 2.24 1.90 
Bethlehem Steel ....... 67 600 600 9.35 6.32 Mesta Machine ........ 33 2.25 2.87'/2 3.61 3.63 
LL eee 28 2.25 2.00 2.83 2.15 National Acme ........ 19 2.00 2.00 6.29 4.77 
Climax Molybdenum ... 46 3.20 3.20 3.55 5.11 New York Air Brake... .. 36 3.00 2.00 5.05 4.01 
Commercial Solvents ... 15 0.55 0.60 0.99 1.27 Pennsylvania Railroad .. 32 2.00 2.50 3.98 7.71 
Crown Cork & Seal... .. 26 1.00 0.50 4.68 1.84 19 0.50 0.50 2.86 2.47 
East. Gas & Fuel 6% pfd. 32 2.25 3.00 6.34 5.51 Thompson Products .... 31 2.50 1.50 5.36 6.49 
Freeport Sulphur ....... 36 2.00 2.00 3.95 3.05 Tide Water Asso. Oil... 14 1.00 0.70 2.09 1.32 
General Electric ....... 37 1.40 1.40 1.98 1.56 Timken Roller Bearing... 47 3.50 2.00 3.92 2.68 
Glidden Company ..... 20 1.50 0.80 3.08 ki.70 United Fruit .......... 64 4.00 *3.75 6.28 4.08 
Great Northern Ry. pfd.. 32 2.00 2.00 6.72 11.63 57 400 400 10.43 5.39 


*—Now on indicated $2 basis. +—Before depletion. b—Half year. c—Nine months. h—Fiscal year to April 30, 1942. 


k—Fiscal years to October 31, 1942 and 1941. 
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CMP ON SCHEDULE? WPB 
Program Vice-Chairman Krug points 
out that his Requirements Committee 
has once again completed its task of 
making quarterly allotments of ma- 
terials to claimant agencies “exactly 
on schedule, well in advance of the 
period in which the allotments will 
be used.” Those with approved pro- 
grams have been authorized to make 
commitments up to July, 1944. “This 
puts into effect one of the basic 
principles of the Controlled Materials 
Plan, which is designed to bring 
about maximum production by per- 
mittng orderly scheduling many 
months in advance,” he concludes. 
“CMP will thus go into full effect, 
as planned, on July 1.” 


WPB Chief Nelson emphasizes, 
however, that the continued shortage 
of critical materials made necessary 
an over-all reduction of more than 23 
per cent in claimant agency requests 
—Army, Navy, Aircraft Resources 
Control Office and Maritime Com- 
mission 18 per cent; others (including 
export), 27 per cent. 


ALL SOLDIERS once were, and 
most again will be, civilians—and 
there loved ones back home are 
civilians. Many civilians are vete- 
tans, many others will become sol- 
diers, and it is a rare one that has no 
husband, father or other relative in 
service. There is no real disagree- 
ment between soldiers and civilians as 


VIEWS AND PREVIEWS 
FROM WASHINGTON 


to the necessity of winning the war, 
PT NEW HAMPSHIRE iS 
Lake Sunapee and Environs 


Summer Homes, Farms, Country Places, for 
rent or sale, to fit any requirements. . Send 
for free illustrated catalog. 

RICHARD A. CROSSLEY, Agent 


New London, New Hampshire _[@ 
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or as to the necessity of sacrifice to 
attain this objective. No one wills 
it that the soldier’s sacrifice be the 
greater, and no one should will it that 
the civilian sacrifice beyond necessity, 
purely for the sake of sacrifice. 


Intimate surroundings and circum- 
stances alter viewpoints, however, 
and it is no more just for civilians to 
be denied a voice in determining their 
necessities than it would be for the 
military to be refused any but suppli- 
cating expression. 


MALONEY - PATMAN REM- 
EDY, as expressed in the identical 
Senate Bill 885 and House Bill 2548, 
would be an Office of Civilian Supply 
completely independent of the mili- 
tary-dominated WPB and cloaked 
with full authority over manpower 
distribution and rationing, as well as 
production of essential civilian ma- 
terials. But must it be either a com- 
pletely new administrative agency 
with countless new executives and 
employees of varying experience and 
capacity, or else an amputation of a 
whole WPB arm, with the very pre- 
conceived opinions and fixed methods 
these bills are designed to avoid? 


A very much better idea suggests 
itself, in the interests of the genuine 
independence sought, of rapidity in 
getting under way, of efficiency in 
administration, and of sympathetic 
but realistic approach. 


UNANIMOUSLY APPROVED 
by the Senate Banking & Currency 
Committee, the Maloney Bill may be 
expected to pass with little difficulty. 
Why shouldn’t the Patman Bill, now 
before the like House Committee, be 
amended to designate the Department 
of Commerce, perhaps its Bureau of 


Foreign and Domestic Commerce, to 
double as the new agency? Here is 
an already long-established and well- 
organized body which would take 
over promptly, gets along pretty well 
with and is generally respected by the 
business man, would understand the 
particular job and could logically be 
depended upon to protect the civilian, 
yet is fully cognizant of war’s urgent 
priorities. 


Such Senate proponents as spon- 
sor Maloney, Banking & Currency 
Committee Chairman Wagner and 
Republican Senator Taft probably 
would be receptive to the idea. 


OFF THE RECORD, Washington 
is saying: . . . Rumblings are being 
heard on both sides of the President’s 
idea of a year’s military service in 
peacetime to make use of wartime 
camps and plants. . . . Don’t lose sight 
of the significance of the Ottawa 
revelation that Canada and Britain 
have assumed full responsibility for 
convoying to England ; does it presage 
intensification of the Pacific war?... 
Lt. Gen. Andrews’ death is a serious 
invasion setback. . . . Republicans 
beamed at Baltimore’s electing a GOP 
mayor for the first time since 1931. 
... American munitions are accumu- 
lating for the Russians at Murmansk 
and the Persian Gulf, for the 
French in North Africa. . . . Some 
see postwar planning for a world 
“New Deal.” 
—By Theodore K. Fish. 
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Synthetics 


Hercules Powder’s new cotton- 
alcohol plastic which can withstand 
sub-zero stratosphere cold and tem- 
peratures as high as 175° F. is ex- 
pected to serve as a substitute for a 
host of metals and other materials 
in the postwar era ahead. . . . A syn- 
thetic outer sole for shoes that will 
provide 50 per cent more “mileage”’ 
than grade A leather will soon be 
produced in quantity by Bigelow- 
Sanford Carpet from a fabric chemi- 
cally treated under pressure with 
resins which increase its resistance to 
heat, moisture and wear. . . . Syrup 
will soon be packed in bags by Stand- 
Hits ard Brands, now that the Gordon- 
kee Lacey Chemical Products Company 
ae has developed a resin-coated, flexible 
container which can carry such sticky 
liquids. . . . To offset the shortage of 

nie mica, formerly imported from the 
Neus Far East, General Aniline & Film 
ity has introduced a new synthetic plastic 
of high heat resistance and low di- 
electric loss for use in many types of 
radio equipment. . . . Imitation cinna- 


By Weston Smith 


mon having most of the characteris- 
tics of the real thing has been devel- 
oped by McLaughlin-Gormley-King 
Company and will be offered at less 
than half the price of pure Chinese 
cinnamon. . . . Coming is a synthetic 
tree which is said to provide vertical 
lift and elevation without forcing an 
unnatural flat position or straining 
sides—it is the new plastic shoe tree, 
made without critical materials by 
J. L. Sommer Manufacturing Co. 


Electronic Effusion 


Pictures of bullets as they crash 
through steel armorplate are now be- 
ing made by the U. S. Army by 
means of an electronic ray gun per- 
fected by Westinghouse Electric & 
Manufacturing. . . . A radio sewing 
machine which utilizes electrons in- 
stedd of thread to fasten materials to- 
gether has been developed by Radio 
Corporation of America—the fabrics 
sewn must be coated with thermo- 
plastics which can be welded and set 
by the application of radio-frequency 
currents. . . . Newest in electronic 
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Scarce? Sure, but 


Schenley Royal Reserve, 60% grain neutral spirits. Blended whiskey, 86 proof, Schenley Dist. Corp., N.Y. 


measuring devices from General Elec. 
tric is the new time-interval meter 
for determining extremely short in- 
tervals—as low as 100 micro-seconds 
—it is operated by light intensity 
falling on a phototube. . . . Merck 
Institute boasts of a therapeutic de- 
vice which makes it possible to reg. 
ister automatically the working per- 
formance of swimming rats and to 
analyze the effects of various nutri- 
tional and climatic changes on their 
endurance. . . . Radioactivity is al- 
ready being utilized to determine the 
exact amount of potassium in fertil- 
izers by American Cyanamid, but the 
same idea will soon be applied to 
many other chemical combinations. 


Vitamin Variety 


Concern over the possibility that 
grocery stores are cutting in on the 
highly lucrative vitamin business of 
the drug stores may be premature— 


according to a Drug Topics survey 


for last year the estimated total of 
$131 million sales was divided 77.6 
per cent through the druggists, 8 per 
cent by the mail order companies, 6.9 
per cent by the department stores, 
3.1 per cent by the grocers and super 
markets, 2.1 per cent through the 5c- 
$1 variety chains and 2.3 per cent by 
others. . . . Scientists of Parke, Davis 
have succeeded in isolating vitamin 
B., called the “anti-Anemia vitamin,” 
which is said to be 500,000-times 
more potent than fresh liver—it is a 
member of the vitamin B complex, 
the “c” sub-letter being added be- 
cause of the thousands of baby chicks 
which gave their lives to bring suc- 
cess. .. . Reports from Australia in- 
dicate that it is far ahead of the 
United States in adding vitamins to 
dehydrated foods; particularly vege- 
tables, fruits and cereals. . . . “Vita- 
min Values of Foods in Terms of 
Common Measures” is the name of 
a new guide issued by the U. S. De- 
partment of Agriculture which shows 
the number of grams of vitamins in 4 
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long list of edibles, i.e.: one slice of 
bread, one glass of beer, one stalk of 
celery, etc. . . . Nationwide goes the 
new “Major B Vitamins,” recently 
introduced by Major Vitamins, Inc., 
which selected for its slogan: “Feel 
Fit as a Major.” . . . More will be 
heard soon of a vitamin-fortified 
“ola” beverage, but it is too early to 
disclose the details. 


Publishing Patter 


General Foods through its con- 
sumer service department, will fea- 
ture a new cookbook, entitled ‘“Re- 
cipes for Today,” and including 100 
wartime suggestions most of which 
require no rationed foods. . . . Latest 
in building magazines is Prefabri- 
cated Homes, a monthly magazine 
introduced by Illumination Publish- 
ing Company. . . . War or no war 
Sporting Goods News will sponsor 
the annual National Tennis Week 
(May 29 to June 5) with profes- 
sionals, amateurs and retail dealers 
observing the thirteenth anniversary 
of the racket... . A new trade paper 
for the women’s apparel group will 
make its bow in early June as the 
Women’s Reporter, sponsored by the 
publishers of the Men’s Apparel Re- 
porter... . National Dairy Products’ 
Kraft Cheese division has selected 
The Kraftsman as the name for its 
new house magazine. 


Odds & Ends 


Allen B. DuMont Laboratories 
will start the ball rolling on the prob- 
km of “How Will Television Pro- 
grams Be Paid For?” by inviting 
broadcasters, advertising agencies and 
advertisers to take part in studying 
and experimenting with telecasting 
technique without cost now—it is Mr. 
DuMont’s opinion that television will 
“go commercial overnight” when the 
war ends and for the duration a sat- 
isfactory advertising or sponsorship 
practice should be studied. . . . Three 
patents on improvements in helicop- 
ters, correcting the tendency of sin- 
gle-rotored flying machines to slew 
their fuselages around, have been as- 
signed to Autogiro Company of 
America... . Expansion in war work 
is forcing the executive offices of 
Mack Trucks out of the Long Island 
City plant for lack of room, and on 
June first the executive personnel will 
move into new headquarters in New 
York’s Empire State Building. 
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PROGRESS IN U.G.I. 
LIQUIDATION PROGRAM 


Major step toward liquidation of holding company 
is expected to become effective in near future. 


nited Gas Improvement — the 
Usiaest public utility holding com- 
pany—made its first important move 
toward compliance with Section 11 
of the Public Utility Act two years 
ago when it sold a controlling in- 
terest in Connecticut Light & Power 
Company. U. G. I. will liquidate “as 
rapidly as possible without the sacri- 
fice of assets,” according to a state- 
ment of the president made at the 
annual meeting last week. 

The next major step is a plan for 
partial liquidation which has been 
approved by the SEC. This will be 
accomplished through distribution of 
the Philadelphia Electric and Public 
Service of New Jersey equities and 
cash having a total value of about 
$255 million, based on March 31 
estimates. Philadelphia Electric Com- 
pany is by far the most important 
holding. Assets which will remain for 
future disposition have an estimated 
value of $70 million. Included are 
numerous relatively small properties 
which will presumably require con- 
siderable time to liquidate. 

Furthermore, the legal status of the 
Philadelphia Gas Works guarantee 
will have to be determined before 
liquidation can be completed. The 
City may institute court actions to 
protect its interests under the lease 
of the municipal gas works, which 
runs to 1951. However, additional 
sales of the less important holdings 
will doubtless be effected from time 
to time. Last week the SEC approved 
sale of the Connecticut Railway & 
Lighting holdings for $1.8 million 
cash. 


EFFECTIVE DATE 


The partial liquidation plan is 


expected to be declared effective as 
of June 11, 1943. The stock of 
Philadelphia Electric will be reclassi- 
fied to facilitate the distribution. Un- 
der the plan, holders of U. G. I. $5 
preferred will receive, for each share 
held, $40 cash and three shares of 
new $1 dividend preference common 


stock of Philadelphia Electric. For 
each share of U. G. I. common, one- 
third of a share of new Philadelphia 
Electric common stock and one- 
twelfth of a share of Public Service 
of New Jersey common stock will be 
distributed. 

In view of the probability that these 
exchanges will be made in the not 
distant future, distribution values 
rather than current or prospective 
earnings of the holding company are 
the dominant factors in market ap- 
praisals of U. G. I. stock. 

U. G. I. earned 56 cents a share 
in 1942. Even allowing for a moderate 
increase in consolidated earnings in 
the first quarter of 1943, the stock 
appears amply priced around 8% on 
the basis of an annual dividend rate 
of 40 cents and indicated earnings as 
a holding company equity. But the 
stocks of holding companies have a 
tendency to sell higher when liquida- 
ting proceedings are started, as has 
been shown in other cases, such as 
National Power & Light. 


CAPITALIZING EARNINGS 


Philadelphia Electric’s earnings for 
the 12 months ended March 31 
amounted to $1.39 on the outstanding 
capitalization; adjusted to the pro- 
posed capital set-up, the earnings 
would have been equal to about $1.50 
per share on the new common. Capi- 
talizing these earnings at a conserva- 
tive 10 per cent ratio (when-issued 
quotations indicate a higher value) 
would establish a value of $15 a share 
for Philadelphia Electric new com- 
mon stock. U. G. I. common, under 
the liquidation plan, will thus re- 
ceive at least $5 worth of Philadelphia 
Electric common plus about $1.50 
current market value in Public Ser- 
vice of New Jersey stock. 

On this basis, the equity in U. G. 
I’s remaining assets represents about 
$2 a share of the current market price 
of approximately $8.50. The man- 
agement’s estimate of the value of 
these assets is equivalent to ap- 
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proximately $3 per share. Since the 
remaining equity will probably be 
appraised at a discount from the 
management’s estimate until further 
progress is made in liquidation, cur- 
rent quotations for U. G. I. common 
are not far out of line with indicated 
liquidating values. 

Assuming that Philadelphia Elec- 
tric new common will pay $1.20 an- 
nually (the rate in effect on the 
present stock) and that the prevailing 
rate of $1 on Public Service of New 
Jersey will be maintained, the issues 
to be distributed will yield 48% cents 
a share, a little more than the present 
40-cent rate on U. G. I. In addition, 
it is possible that there will be small 
dividends on U. G. I. after the dis- 
tribution, representing the income 
from the retained assets. 

U. G. I. stockholders have ap- 
proved the plan, the vote being 14.3 
million shares in favor and only 
32,598 shares. opposed. This lack of 
any important opposition contrasts 
with certain other holding company 
liquidations, especially in involuntary 
proceedings. It may be attributed 
largely to the fact that the common 
stock clearly has a substantial equity 
in the company’s assets, which is 
recognized in the terms of the plan of 
partial liquidation. 


BOND REDEMPTIONS 


Date of 
Issue Amount Redemption 
Alleghany Corp. 15-yr. coll. 
tr. conv. Ss, 1944.......... Entire June 3,'43 
American Utilities Service coll. 
te; $250,000 June 30,’43 
Buffalo Niagara Electric gen. 
& ref. C 3%s, 1967...... 1,500,000 June 1,'43 
Central Maine Power Co. H 
Cincinnati Gas & Electric Co. 
69,000 June 1,’43 
Connecticut Ry. & Lighting 
Ist & ref. 4%s, 1951...... 141,000 July 1,43 
Consolidated Biscuit Co. Ist 
Entire June 2,’43 
Consolidated Oil Corp. conv 
Gib: BA 750,000 June 
Davidson-Boutell Co. 5s, 1946 Entire June 1,’43 
East Coast ex Service Ist 
in. coll. A Is, 1948....... 240,000 June 1,'43 
Gatineau Power Co. deb. 5s, 
3,000,000 June 2,’43 
Oust Ry. gen. conv 
G, 18,000,000 July 
Hesmeod- Waketicla Co. regist. 
Iowa Electric Co. Ist A 4s, 
46,000 June 1,'43 


Mortbon Corp. of New York 
Entire July 1,’°43 

National mg 4 Produ Corp. 
566,000 June 1,°43 

York RR. 3%s, 

Entire June 10,43 
New York Rys. pr. In. A, 1958 86,000 July 1,°43 
Pennsylvania Glass Sand ist 

Phelps Dodge Corp. conv. deb. 

Phillips Petroleum Co. conv. 

Plattsmouth Water Corp. Ist 

Entire June 1,’43 
Public a= Co. of Colo. 

400,000 June 1,’48 
Richmond Lt. & RR. Ist coll 

Southern Advance Bag & 

Paper ist 44s, 1955....... 75,000 Tune 1,’48 
United Biscuit Co. of , 

America deb. 3%s, 1955.... 280,000 June 1,°48 
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York Central and Northern 
Pacific bonds moved up several points 
and some of the defaulted rail groups 
reached new highs. Turnover in- 
creased to a daily rate of more than 
$25 million on the New York Stock 
Exchange, the largest volume since 
March 26. Latin American bonds 
were generally strong. Coal company 
issues and other speculative indus- 
trials advanced. The Treasury 2s and 
2%s of the recent Victory Loan sold 
at premiums. 


N. Y. CENTRAL 3s 


Call for redemption of the entire 
issue of New York Central 334s, 
1946, stimulated interest in other 
obligations of this carrier and some 
good advances were recorded. Large 
earnings have accelerated the com- 
pany’s debt reduction program; re- 
tirements of New York Central sys- 
tem obligations in 1942 amounted to 
about $50 million. Fixed charges have 
been reduced $11.5 million since 
1932. Elimination of the 334s has cen- 
tered attention on the next large 
maturity—the convertible 3%4s, 1952. 
These bonds have advanced about 6 
points in the past two weeks. Even 
at current relatively advanced prices 
above 80, they are believed to have 
further potentialities, based on the 
prospect that open market purchases 
by New York Central will be sub- 
stantial. 


PHILLIPS PETROLEUM 1%s 


Phillips Petroleum convertible 134s, 
1951, in the amount of $5 million 
have been called for redemption on 
June 1. The bonds are currently con- 
vertible into common stock at $45.50. 
With the stock selling around 49, this 
conversion privilege has substantial 
value, and the called bonds are quoted 
at a premium of 7 to 8 points. The 
conversion privilege for the bonds in- 
cluded in the call expires May 29. 
Holders of the convertibles should 
either sell or convert them, for 
otherwise they will obtain only the 
call price of 102. The indicated loss 
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of premium would, of course, in- 
crease if the stock should sell higher 
before May 29. The company has 
greatly expanded the scope of its 
activities in natural gas, petroleum 
and related fields. Earnings for the 
first quarter of 1943 amounted to 
approximately $3.6 million, an in- 
crease of $230,000 over the first three 
months of last year. 


CHICAGO RAILWAYS 5s 


The plan for reorganization and 
unification of the Chicago transit 
properties (Chicago Railways and 
other companies comprising the sur- 
face lines operated by Chicago Rapid 
Transit) has been rejected by the Ill- 
nois Commerce Commission. The 
Commission ruled last week that 
the proposals provided “no sound 
financial plan for financing a unified 
traction system.” At the same time 
the Commission approved a pet 
manent 8-cent fare. 

Thus, the reorganization managers, 
after years of effort to work out a 
lasting solution of the problems o 
this highly complicated situation, 
must make a fresh start. 


PREPAYMENT OFFERS 


Space limitations preclude the pres- 
entation of all details of bond redemp- 
tion calls which are listed from time 
to time on this page. Attention i 
called to the fact that many calls it- 
clude provision for prepayment 0 
principal and interest to the call date. 
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Thus, in some cases a material ad- 
vantage may be derived from deposit 
of the bonds for collection imme- 
diately upon announcement of the 
call, since prompt reinvestment will 
afford an additional yield in the over- 
lapping period. 


ALLEGHANY FINANCING 


Alleghany Corporation has ar- 
ranged a six-year 4 per cent loan of 
$19.6 million which will be advanced 
by a group of banks for the purpose 
of retiring the collateral trust 5s, 
1944. These bonds have been called 
for redemption on July 3 at 102%. 
As the 5s of 1944 are outstanding in 
an amount of more than $22.6 mil- 
lion, the refinancing represents an 
important step in the company’s pro- 
gram of funded debt reduction, and 
also removes all uncertainties with 
respect to the company’s large ma- 
turity. 

It is anticipated that the bank loan 
will be substantially reduced over 
the next several years. The initial 
loan set-up provides for pledge of 40 
shares of Chesapeake & Ohio com- 
mon stock for each $1,000 principal 
amount of the notes. As the income 
from the regular dividend on 40 
shares of C. & O. would be $120 
against $40 interest requirements, the 
collateral will produce much more 
than is needed to pay interest and the 
surplus income will be applied to re- 
duction of principal. 

Last week the company sold 85,000 
shares of Chesapeake & Ohio; 
the proceeds will presumably be 
used in connection with the bond re- 
financing. A statement explaining 
Alleghany’s motives in the sale of this 
block of C. & O. stock referred to 
the outlook for the other two bond 
issues. 

Recent financial adjustments and 
also the prospects of surplus income 
“will go far toward framing a back- 
ground for the refunding at a not too 
distant date of Alleghany’s 1949 bond 
issue and perhaps its 1950 bond issue 
at lower rates of interest.” Hopes of 
retirement of the 5s of 1949 and the 
5s of 1950—particularly the latter— 
appear somewhat premature at this 
time, and further speculative poten- 
tialities are obviously limited in view 
of the large gains recorded over the 
past few months. However, the con- 
siderable improvement in their statis- 
tical position justifies retention of 
holdings. 
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MASSACHUSETTS 


NEW YORK 


BERKSHIRE HILLS FARM 


Own a trout brook, cascade, swimming pool, 
hunting grounds, near ski center, plus fully 
equipped 130 acre farm, with team of horses, 
large barn, remodeled six room cottage, new roof, 
hot air furnace, telephone. Must sell due to 
death in family. 
LUCINDA TILCH 
CASCADE FARM, NOTCH ROAD 

NORTH ADAMS MASSACHUSETTS 


CAPE COD 


Farm Estate, 400 ft. water frontage with dock, 
5 acres greenhouses; vegetables already growing; 
strawberries, raspberries, asparagus; hen house; 
14-room all modern house, 3 baths, hot-water 
heat; 3-car garage; best view on Cape Cod; 
opportunity only knocks once; available at 1/3 


cost. 
HOWARD R. SULLIVAN 
HARWICH PORT MASSACHUSETTS 


HOUSE IN PROGRESSIVE VILLAGE — 5 
miles to Colgate University; yellow brick, slate 
root, insulated; oil burner; all improvements; 10 
spacious rooms; acre land; flowers, fruit; large 
barn; less than half cost to build. 


BOX NO. 37 


EARLVILLE NEW YORK 


Modern Country Village Home, Seven Rooms, 
Bath, All Improvements, About Acre Land, Gar- 
age, Ideal Vegetable, Poultry, Handy Stores, 
Churches, Busses, Fine Condition, Low Upkeep. 
Bargain $4,500. 

OWNER: H. V. TEN HAGEN 
ROSENDALE NEW YORK 


LARGE BUILDING, suitable defense plant; 
women workers easily obtained, 

M. LACKEY, Jr., Inc. 
TANNERSVILLE NEW YORK 


NEW HAMPSHIRE 


50-ACRE SUMMER ESTATE 
WHERE 


HEALTH AND ENJOYMENT AWAITS YOU 
Charming residence in sylvan setting. Elevation 
1400 feet. Air-conditioned by nature. Shorage 
on private pond near house. Extensive views of 
mountains and lake. Situated in the famous Lake 
Sunapee region of New Hampshire at end of a 
300-foot private driveway off black top road. 
Convenient to summer hotel colony. Send for 
set of pictures and blue print of floor plan. 
Furnishings may also be purchased. 
SALE PRICE $16,000 
TERMS CAN BE ARRANGED 
RICHARD A. CROSSLEY, Agent 
NEW LONDON NEW HAMPSHIRE 


PRIVATE HOUSES and small boarding houses 
for sale or rent. 

M. LACKEY, Jr., Inc. 
TANNERSVILLE NEW YORK 


STEUBEN COUNTY—River farm; good build- 
ings; 30 cows, horses, full set tools, electric, 
cement highway; $15,000; part cash. Several 
others, fully equipped. 

LEON J. CALLAHAN, Brokers 
107 ONTARIO ST. CORNING, NEW YORK 


NEW JERSEY 


Two and a half story brick residence overlooking 
Hudson River in a desirable residential section of 
Kingston, N. Y. 

DAVID TERRY 
293 BROADWAY KINGSTON, NEW YORK 


SUMMIT, N. J. 

Attractive Old Colonial Home 
Completely modernized and insulated. Social de- 
partment, sun porch; large living and dining 
rooms. Den, kitchen and pantry, powder rooms, 
six bedrooms, boudoir, four ths, two maid’s 
rooms. Beautiful grounds. Garden, rockery, 
stately shade and young fruit trees. 

APPLY: B. V. WHIT 


E 
SUMMIT NEW JERSEY 
Or Own Broker 


NORTH DAKOTA 


1,280 ACRES choice farmland, 2 sets buildings; 
southeast North Dakota; $20 per acre; will divide. 


WILL CHISMAN 


ACREAGE—2,500 acres in one parcel; located 
in Ocean County; $25,000 cash. 
RED K. PIERCE 


F 
700 MAIN ST. AVON-BY-THE-SEA, N. J. 


NEW YORK 


LISBON NORTH DAKOTA 
PENNSYLVANIA 
Shamokin, Pa., vicinity (Overlook) — 13 room 


home (mahogany-oak), 3 baths, den, large laundry, 
2 fireplaces, hot water heat, all hardwood floors, 
few stained glass windows, garage, 200 frontage 
on hard road; beautiful shrubbery; about 200 
acres; piped for water. $20,000. Terms. 


OWNER: I. P. REESE 
LANCASTER PENNSLVANIA 


BEAUTIFUL FINGER LAKES, Genesee 
Country, Livingston, Steuben, Ontario, Yates, 
Seneca, Monroe Counties; farms, estates, country 
homes; 500-acre stock farm, four houses, several 
big barns; $50,000 property, $15,000 to settle 
estate; many others, big and little; big values, 
little prices, low taxes; next to war bonds sound 
investment today. 
WITHINGTON 


SPRINGWATER NEW YORK 


150 ACRES on Route 20; 10-room house, elec- 
tric, cement stable, 2 running brooks, 110 tillable, 
20 good woodland; school bus, mail, milk truck 
at door, conveniently located; price $6,000. Also 
100 acres, 6-room house and outbuildings; price 


$2,500. 
MRS. JANE REYNOLDS 
SLOANSVILLE, SCHOHARIE COUNTY, 
NEW YORK 


PENNSYLVANIA FARMS, Chester and Lan- 
caster counties. Large Estates, Dairy and Stock 
Farms. Beautiful Country Homes. Stone House. 
Catalogue. 

WHEELER & GRIER, Realtor 
OXFORD PENNSYLVANIA 


VERMONT 


Hill farm—privacy yet five minutes to highway 
or village, beautiful scenery good water, good 
12 room brick house excellent summer home, 
swimming and skiing opportunities, land in high 
state of cultivation. 


ARDEN DAY 


IRA VERMONT 
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Data revised to May 5, 1943 


incorporated: 1888, Pennsylvania. Offices: 
801 Gulf Building, .— are Pa.; 230 
Park Ave., New York, N. Y. Annual ‘meet- 
ing: Third Thursday April. Number of 
stockholders (December 31, 1941): Preferred, 
6,064; common, 3,668. 


Capitalization: Long-term debt. .$110,999,028 
*Preferred stock 6% cum....... 1,19 1 7 
Common stock (no 1, 472:625 shs 


1935 3¢ “37 ‘39 


*$100 par: callable $110. 


Business: Largest producer of virgin aluminum, company is 
completely integrated from bauxite mining (primarily in Dutch 
Guiana) to fabrication of many aluminum and magnesium 
products. In war, is spending a quarter billion expanding 
own facilities, and has designed, built, supplied with tech- 
nique and staffed over a score of government plants. 

Management: Aggressive and highly regarded. 

Financial Position: Good. Working capital December 31, 
1942, $47 million; ratio 1.3-to-1; cash, $20.3 million; U. S. Tax 
Notes $20.6 million; marketable securities, $41 million. Book 
value of common, $89.48 per share. 

Dividend Record: Payments made on old common 1907 and 
1910-25; on present issue, has paid $6 in each year from 1939 
to 1942. 

Outlook: Company’s facilities should be taxed for the dura- 
tion. New competition and excessive capacity are postwar 
threats, but industry leadership should be maintained as re- 
duced unit costs favor aluminum in competition with other 
metals. 

Comment: Stock is among the better war speculations. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1936 1937 1938 1939 1940 1941 1942 1943 

*Earned per share... $8.65 $13.29 $5.13 $19.77 $26.73 §$17.8 

Dividends paid...... None None None 76.00 6.00 6. oo 1$2. 00 
Price Range (N. Y. Curb): 

161 177% 129% 147 192% 107% $128 

87 72% 58 90 138% 78% #105% 


*Before profit or loss on retirement of preferred stock. ¢Plus % share Niagara 
Hudson Power. tAdjusted. §Includes 65 cents postwar credit. “{Includes $1.00 pay- 
able June 10. #To May 5. 


Cities Service Company 


Data revised to May 5, 1943 ,;Eamings and Price Range (CSV) 
Incorporated: 1910, Delaware. Office: 60 | 4» REW YORK CURE EXCHANGE, 
Wall Street, New York, N. Y. Annual 
meeting: Last Tuesday in April. Number 30 L 
of stockholders (December 31, 1941): Pre- 


PRICE RANGE 


41,305; preference, 3,215; common, 0 =e = 
55. 

Capitalization: Funded debt. . - $446, 681,259 
“Preferred ($6 cum.)......... 450 shs EARNED PER GHARE 0 
an cum.) . shs | DEFICIT PER SHARE 9 
Preference ($6 cum.). 17,700 shs hon 

Subsidiary preferred stock..... $103,645,797 1935 36 “40 41 1942 
Common stock ($10 par)....... 3,703,518 shs 


*“No par. Callable at $112. First preference as to assets and dividends. +No par. 
Callable at $10.60 per share. Has second preference equally as to assets and dividends 
with the “BB” stock. tNo par Callable at $106. 

Business: A holding company, controlling a comprehensive 
and completely integrated oil producing and distributing sys- 
tem, and a widespread group of public utilities. Oil operations 
contribute approximately 57% of revenue, utility 22% and 
gas 19%. 

Management: Long experienced in the oil and utility fields. 

Financial Position: Fair. Working capital December 31, 1942, 
$85.3 million; ratio, 2.1-to-1; cash, $87.3 million; Book value 
of common, $25.21 a share. 

Dividend Record: Payments on common and preferred in 
cash, scrip or debentures 1911-1932; none thereafter until 
$3 paid on $6 preferred 1941. None since. 

Outlook: Indicated gradual divestment of utility properties 
under the P.U. Act will increase the already high relative 
importance of oil industry operations. 

Comment: Regulatory uncertainties and the heavy capitali- 
zation necessitate a speculative rating for the shares. 


*EARNINGS RECORD AND PRICE RANGE OF COMMON: 
Year ended Dec. 31: 1936 ©1937 1938 1939 1940 1941 1942 1943 
$0.01 $0.10 $0.23 $0.68 $1.72 $2.90 $3.51 


ll 9 6 


; eAajusted to present capitalization. tExcluding refund. tTo May 5. 


Molybdenum Corporation of America 


and Price Range (MLY) 


NEW YCRK CURE EXCHANGE 


Data revised to May 5, 1943 20 


Incorporated: 1920, Delaware. Office: Grant 10 
Building, Pittsburgh, Pa. New York office: 5 

500 Fifth Avenue. Annual meeting: First 0 

Saturday in March. Number of stockholders: 
Capitalization: Funded debt........... ——— $1 
Capital stock ($1 par).......... 577, ois ths 0 
1935 36 ‘37 "38 ‘39 ‘40 41 1949 


Business: Manufactures ferro-alloys, including ferro-molyb- 
denum, ferro-tungsten and ferro-vanadium. Produces only a 
small part of its ore requirements. Is the largest domestic 
processor of tungsten ores and second largest of molybdenum 
ores. The steel industry is its chief customer. 

Management: Experienced in its highly specialized field. 

Financial Position: Satisfactory. Working capital December 
31, 1942, $2.6 million; ratio, 1.7-to-1; cash $2 million. Book 
value of stock, $7.95 per share. 

Dividend Record: Initial dividend in 1937; 
1938-39; present rate, 12% cents quarterly. 

Outlook: Company’s dependence on outside ore supply has 
been lessened but is still an important factor because of 
expansion in processing capacity. With additional new facili- 
ties operating in 1943 sales should continue to expand, and 
earnings should be well maintained for the duration. Postwar 
prospect, however, is difficult to project. 

Comment: Despite satisfactory current earnings, stock is 
essentially speculative. 


no payments 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1936 1937 1988 1939 1940 1941 1942 1943 

Earned per share......... $0.08 $1.00 $0.40 $0.90 $1.35 $0.89 $0.95 “ais 

Dividends paid ........... None *1.00 None None 1.00 0.50 0.50 +$0.12% 
Price Range (N. Y. Curb): 

18% 11% 6% ™ 9% 8% 5% +9 

65% 2% 3% 3% 5% 3% 4 


*Paid in 6% five-year notes, since retired. {To May 5. 


Park & Tilford, Incorporated 


Data revised to May 5, 1943 
Incorporated: 1923, Delaware. Office: 485 40 
Fifth Avenue, New York, N. Y. Annual 30 
meeting: Second Monday in April. Number 20 
of stockholders: Not reported. 

1935 36 ‘37 ‘38 ‘39 ‘40 “41 1942 


Earnings and Price Range (PKT 


PRICE RANSE 


*Notes payable under revolving credit 
plan. Convertible into 1% shares of com- 
mon. Callable at $55. 


Business: Through subsidiaries, is engaged chiefly in retail 
and wholesale distribution of wines and liquors. Trade names 
include “Vat 69,” “Sanderson’s” and “Booth’s.” Manufactures 
“Tintex.” Also distributes fancy groceries, beauty aids, some 
drugs, candy, tobacco, etc. 

Management: Controlled by David A. Schulte Trust. 

Financial Position: Satisfactory. Working capital December 
31, 1942, $9 million; ratio, 3.1-to-1; cash, $1.2 million, Book 
value of common $27.47 per share. 

Dividend Record: Unimpressive. Payments on common at 
varying rates 1928-30; 1936-37; none since. 

Outlook: Principally engaged in the distribution of liquors, 
the company must meet keen competition as well as an in- 
creasingly tight supply situation and possibilities of further 
restrictions on consumption. 

Comment: Shares are highly speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year’s 
Qu. ended Mar. 31 June30 Sept. 30 Dec. 31 Total Dividends Price Range 
$0.20 $0.64 $0.47 $0.95  *$1.90 $0.50 87%—11% 
ee 0.78 1.16 0.92 0.70 *3.52 3.00 34%—18% 
"esters 0.51 0.40 0.17 0.81 1.89 None 30 — 
0.28 0.38 48 1.80 2.39 None 26 —14% 
1940 0.63 1.02 0.42 0.37 2.44 None 18 —15 
0. 0.61 18 
1, 0.87 17 


~ + After undistributed profits tax of 36 cents, 1936; 4 cents, 1937. tIncluding 12 cents 
postwar refund. tTo May 5. 


(For additional Factographs, please turn to page 22) 
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Corp. Cc 
A fertilizer speculation with a bet- 
NEWS AND OPINIONS ter-than-average recent record, offer- WHAT WE 
ing a high income return in the vicin- 
Concluded from page 9 ity of 11. (Ind. $1 an. div. yields O 
— 9.1%.) From its own sulphide copper WILL D 
in Tennessee, company pro- 


"| Denver; also operates the M. O’Neil duces sulphuric acid both to use in FOR YOU 


Ak dF fertilizer production, and to sell to 
other fertilizer and industrial com- 
St. Louis. The locations in impor- 


. panies. Copper, copper salts and iron 
ant war raise sinter are other products. Operations | 1F YOU SUBSCRIBE FOR OUR 
ii] JM sales for the January fiscal year to j.a¥e been variably but consecutively | SUPERVISORY INVESTMENT SERVICE 


ie $151.8 million from $134.9 million in profitable since 1933; 1942 income 


definit 
good carry-through q cents per share in 1941, converting a to capital enhancement, increased in- 
tic of the gain to gross alter costs and ¢>¢ imillion (14.6 per cent) sales 


um fm expenses. Thus, although taxes on 
income jumped 150 per cent ($10 vs. 
$4.05 per share), net held at $3.66 


gain into a reported net of $1.36 vs. | (b) analyze the portfolio already established; 
$1.60 per share. The decline would 


(c) tell you how to recast it so as to bring 


me i i have been negligible but for 23 vs. 8 it into line with current business and 
- vs. $3.76 es share, including 89 cents contingencies. investment prospects, and in accord with 
cents debt retirement credit. 

ENS | (d) advise you, if your resources are entirel 
has Peoples Gas B y 
of Growing earnings in the face of GENERAL FOODS in cash, how to inaugurate your program; 
ng Mg reduced rates are reassuring GS to the o....cccccccccecessesessesesetetscseseeseaeeeeaeiees (e) ag you instantly when each new step 
var fm still generous income return, at 54. n your program Is necessary; 


(Reg. $4 an. div. yields 74%.) Concluded from page 7 (f) keep a record of every transaction you 


Whereas last year’s annual report Cis SBR eee make, and an accurate transcript of your 
closed a decline in earnings to $6.10 investment postions 
1943 from $6.53 per share in 1941, the not yet approaching the peak of its | (g) furnish monthly comments on your pro- 


‘3; [March twelvemonth revealed a gain expansion, for thus far this year it gram and your progress; 
to $6.45 from $6 per share, notwith- has acquired the Gaines Food Com- (h) provide full consultation privileges, in 
% standing that lower gas rates are now pany, Inc., makers of dog foods, is person, by mail, or by wire, regarding 
in effect. A strong March quarter rounding out details for taking over any investment problem you may have. 


_ ($1.94 vs. $1.59) and a revision of the Snider Packing Company, and 

the 1941-42 twelvemonth figures, ac- other acquisitions are believed in the 
y] § counts for the contrast. The man- offing. It is distinctly in the growing 
agement warns that rising costs will stage and should have no difficulty in 
prevent the same percentage increase solving the problems, and taking ad- 
in the remaining three quarters of vantage of the opportunities, that will 


WRITE NOW 


Mail your list of securi- 
ties at once and we 


1943. (Also FW, Aug. 12.) develop in the postwar period. : 
bi At current prices around 38 the will tell you what we 
. Symington-Gould C_ yield of 4.2 per cent may not appear can do to improve 


Strictly speculative positions may particularly attractive, but the com- 
be maintained, at 7. (Indicated 50  pany’s earnings history and its un- 
ura cents per annum yields 7.1%.) With broken common dividend record, to- 
me renegotiation completed, company has __ gether with the present trend of busi- 

now reported a nearly one-third gain ness and its postwar prospects, com- 
ber in 1942 net shipments to $19.2 mil- mend it to the business man investor 
ok MM lion from $11.7 million in 1941. Be- who is satisfied with a reasonable in- | "22s 


at fm Cause taxes on income jumped nearly come and relative safety of capital. l FINANCIAL WORLD i 
a million dollars (to $1.69 from 74 RESEARCH BUREAU | 


your investment status 
and what our an- 
nual fee will be. 


rs, cents per share, and because an 
amount equalling the postwar credit CHRYSLER MOVIE « 
(15 cents per share) was set aside as “ me) 
a contingency reserve, reported net a @) ur only ‘postwar’ plan is to win J how Continuous Supervision will ai me. 9 
nevertheless receded to 60 from 83 the war and win it quickly,” 1 My Objective: ] 
‘in cents per share. It should be remem- K. T. Keller, president of Chrysler I income (0 Capital Enhancement Ff 
bered that 1942 was a conversion Corporation, told more than 350 (or) Both 
in year—in fact, a brand new tank ar- guests last week at a preview of the i | 
c. mor casting plant at Rochester al- company’s new motion picture, “Our A Se er | 
* ready is being converted to produc- Block Goes to War,” describing pic- { 
os “on of aircraft equipment. (Also  torially the tremendous drives made 
FW, Dec. 9.) by the company in the war effort. EE ee 
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Barnsdall Oil Company 


Earnings and Price Range (BD) 

Data revised to May 5, 1943 4 
Incorporated: 1916, Del. Name changed to 30 
Barnsdall Corporation, 1919, and present 20 wan 
title adopted 1936. Executive Office: 120 10 
Broadway, New York City; general operating ° 
office: Tulsa, Okla. — yor 
Tuesday in April. Number 8 ers 
(April 6, 1943): 17,347. 
Capitalization: Funded debt........... Non Sean! 0 
Capital stock ($5 par)......... 2,223,579 4 1935 “36 "37 ‘38 "39 “40 41 1942 


Electric Bond & Share Company 


Earnings and Price Range (EBS) 
incorporated: 1929, New York, as a con- 50 NEW YORK CURB EXCHANGE _| 
solidation. Office: 2 Rector Street, New York 40 


City. Annual meeting: Second Wednesday. in 30 niGe RANGE 
October. Number of stockholders (December 20 
31, 1940): $6 preferred, $19,579; $5 pre- 10 = 


Data revised to May 5, 1943 


ap zation: Funded debt........... one 

*Preferred stock $6 cum....... "1,058,147 shs 

*Preferred stock $5 cum........ 269,600 shs 0 

Common stock and scrip $i 
5,250,358 shs 1935 ‘37 ‘38 “40. °41 1942 


Business: Since 1935 company has engaged solely in crude 
oil operations. Refining and marketing interests were trans- 
ferred to a separate corporation (Bareco Oil Co.) shares of 
which were distributed to Barnsdall stockholders. 

Management: Long experienced in the petroleum field. 

Financial Position: Adequate. Working capital December 
31, 1942, $3.7 million; ratio, 3.4-to-1; cash, $1.2 million. Book 
value of stock, $8.20 per share. 

Dividend Record: Varying amounts paid from 1926 to 1931; 
omitted until November, 1935. Present rate, 60 cents per annum. 

Outlook: Production has been well maintained notwith- 
standing that properties are entirely within strict proration 
areas. With crude oil prices at present or possible higher 
levels earnings should hold fairly stable. 

Comment: Capital stock is largely a long-range speculation 
on crude oil prices. 


EARNINGS, DIVIDEND RECORD AND PRICE ata OF CAPITAL STOCK: 
Qu. —Year’s 
ended: Mar. 31 June 30 Sept. 30 Dec. 31 Reported Adjusted: Dividends Price Range 


1936.. $0.22 $0.35 $0.24 $0.20 $1.01 $1.44 $0.80 28%—14% 
1957.. 0.26 0.30 0.32 D0.03 0.85 1.68 1.00 35%—10 
1938 0.41 0.34 0.41 0.10 1.26 1.39 1.00 21%—10% 
1939.. 0.25 0.22 0.09 0.20 0.76 1.11 0.90 19%—11% 
1940.. 0.15 0.32 0.25 0.25 0.97 1.20 0.60 13%— 7% 
1941 0.21 0.37 0.28 1.39 2.25 0.65 0.60 10%— He 
1942.. 0.35 0.19 0.33 0.39 1.26 0.99 * 0.60 12%— 8% 
1943.. 0.40 $0.30 t18 —12% 
“After elimination of lease purchase costs and profits on sale of assets. +Includes 


l5e payable June 8. tTo May 


The Chesapeake & Ohio Railway Company 


Data revised to May 5, 1943 _ Earnings and Price Range (CO) 
Incorporated: 1878, Virginia and West Vir- [0 


ginia. Offices: Richmond, Va., and Cleve- 60 i} a 
land, Ohio. Annual meeting: Tuesday pre- 40 
ceding last Tuesday in April, at Richmond. 20 
Number of stockholders SI. 1941): 0 


Preference A, 9,946; common, 56, 

Capitalization: Funded debt..... ,335,000 
Preference stock 4% Series A..*153,147 shs 
Common stock ($25 par)....... 7,657,354 shs 


~ $100 par, redeemable $107.50; includ 
negligible scrip. 


Business: A main eastern trunk line. Over 3,100 miles of 
road extend eastward, from the West Virginia coal fields, to 
Washington, D. C., and to Newport News and Norfolk; west- 
ward to Louisville; northward to Toledo; and northeastward 
to Chicago via Cincinnati. Through system connections, 
reaches principal industrial sections of the Middle West and 
Great Lakes. 

Management: Efficient and progressive. 

Financial Position: Strong. Working capital December 31, 
1942, $21.7 million; ratio: 1.3-to-1; cash, $28 million; tempo- 
rary investments and special deposits, $37.8 million. Book 
value of common stock, $47.35 per share. 

Dividend Record: Excellent. Regular preferred payments. 
Liberal payments on common each year since 1899, except 
1915 and 1921. 

Outlook: Sustained and possibly improved earnings are 
indicated from this point for the duration of the war; longer- 
term outlook is for continued relative stability; probable post- 
war tax reductions should largely offset reduced traffic. 

Comment: Preferred is of investment rank. Common ranks 
among the better grade railroad equities. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Years ended Dec. 31: 1936 1937 1938 1939 1940 1941 1942 1943 


Karned per share.... $5.72 $4.43 $2.62 ‘ $3.49 $4.31 $5.79 $4.25 ms 

Dividends paid ...... 3.80 *3.80 2.00 2.50 3.25 3.50 3.50 1.50 
Price Range: 

77% 68% 3846 47% 44% 36% §45% 


SN: Gissksatervesee> 51 31 22 27 30% 31% 27% §33% 
*Plus $2 in preference stock. {First 2 months, vs. 35 cents in 1941. 


*With the consent of a majority of the outstanding common stoek, both preferred 
issues are eallable at $110; no par value. 


Business: Owns about 42% of common and 83% of 2nd pref. 
stock of Amer. & Foreign Power; has substantial holdings of 
stocks and other securities of Elec. Pr. & Lt., Amer. Pr. & Lt 
Natl. Pr. & Lt., Amer. Gas & Elec. and United Gas Corp. 

Management: Under men of many years experience. 

Financial Position: Strong. Working capital December 31, 
1942, $20.3 million; ratio: 4.7-to-1; cash, $18.9 million; market- 
able securities, $6.4 million. Indicated equity per common 
share based on December 31, 1942 market values, $11.34. 

Dividend Record: Regular preferred dividends since issuance. 
On the common, stock dividends 1929-1933; none since. 

Outlook: Trend of market valuations for operating utilities, 
effects of taxes and operating cost on earnings, and develop- 
ments under the P.U Act will be the main factors in this 
pyramided utility system. 

Comment: Indicated value of investments affords some basis 
for optimism with respect to the preferreds but position of 
common will depend to a large extent upon administrative 
rulings and court decisions. 

EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Year’s 
=. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total *Price Range 
1936 $0.01 $0.01 $0.06 $00.9 $0.17 27 —15% 
0.07 0.08 0.09 0.19 0.43 28%— 5% 
01 0.04 0.04 0.09 0.18 15%— 4% 
D0.01 0.11 0.05 0.09 0.24 12%— 6% 
0.02 0.01 0.03 0.23 0.29 8%— 3% 
ll 0.11 0.01 0.01 2 4%— 
D0.11 D0.13 D0.12 D0.05 DO.40 2%— % 
*New York Curb price range. tTo May 5. 
W. T. Grant Company 
Data revised to May 5, 1943 Earnings and Price Range (GTY) 
Incorporated: 1937, Delaware. Original busi- 75 noe 


ness established in 1906. Office: 1441 Broad- © PRICE RANGE 
way, New York, N. Y. Annual meeting: 45 

Third Tuesday in April. Number of stock- = 


Capitalization: Funded nee 
(Real estate $4,530,184 
+++... -348,834 shs 


59% cum. 
($10 par).......1,189,354 shs 

*Redeemuable at $22 a share. 

Business: Operates a chain of about 500 low-priced variety 
department stores located in 39 states, the majority in the 
New England and Middle Atlantic areas. Carries popular- 
priced lines of merchandise, mainly items selling up to $1. 

Management: Has had a conservative record. 

Financial Position: Very strong. Working capital January 
31, 1942, $24.0 million; ratio, 3.2-to-1; cash, $11.1 million. Book 
value of common, $28.65 per share. 

Dividend Record: Payments by predecessor corporation were 
made at annual rate of $1 from 1927 up to 1936 when rate of 
$1.40 was established. On present common rate of $1.40 plus 
extras has been maintained. 

Outlook: With two-thirds of company’s outlets in northeast 
area and some communities not benefiting from war industries 
and increased payrolls to the same extent as many other sec- 
tions, earnings should be characterized by stability. Merchan- 
dise shortages, however, may curtail sales in some departments. 

Comment: Preferred has investment attributes; the com- 
mon occupies a conservative position in its group. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Fiscal Year’s —Calendar Years-—— 
Six mos. ended: July 31 Jan. 31 Total — Price Range 
$1.21 1937.... $2.63 $3.84 1936.... $1.30 52%—28% 
1.17 1988.... 1.62 2.79 1937.... 72.40 
D0.02 1939.... 2.05 2.03 1938 71.90 0 —19 
ees 0.50 1940. 2.42 2.92 1939 71.65 35 —24% 
Pe 0.54 1941. 2.14 2.68 1940 71.90 6% —26 
0.75 1942. 2.70 3.45 1941 1.40 36%—28 
0.50 1943.... 2.37 *2.87 1942.... 72.00 32 —22% 


*Including 36c per share postwar refund. fIncluding extras. tTo May 5. 
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CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 


EARNED PER SHARE 1943 1942 EARNED PER SHARE 1943 1942 1943 1942 
oN COMMON STOCK 12 Months to March 31 ON COMMON STOCK: 3 Months to March 31 ON COMMON STOCK: 3 Months to March 3! 
, Anchor Hocking Glass............. $2.04 $1.94 Hazel-Atlas Glass . 1.50 1.68 Western Auto Supply.............. 0.28 0.66 
Dike 2.55 2.58 | Hinde & Dauch...... 0.55 0.60 Westinghouse Electric & Mfg 1.30 1.29 
= pennsylvania Salt Mfg............ 8.78 10.81 Holland Furnace ... D0.22 DO. 28 Westvaco Chlorine ......... 0.53 0.63 
9 Months to March 31 Hudson Bay Mining. 0.60 Wheeling Steel ............ 0.89 1.31 
Amer. Hide & Leather............ 0.42 0.98 Inland Steel ...........+. 1.71 1.65 White Rock Mineral Springs. 0.05 D0.06 
—_ Davison Chemical ................ 2.11 1.35 Inspiration Consol. Copper. 0.45 0.40 Worthington Pump & Mach. 2.64 2.67 
Hancock Oil of Calif.............. 3.70 2.06 International Products ... 1.74 0.89 Yale & Towne Mfg....... 0.62 0.79 
7 Months to March 31 International Silver ..... a 1.63 2.28 Youngstown Sheet & Tube......... 1.16 1.42 
Modern Collet & Machine.......... 0.79 0.99 Jones & Laughlin Steel........... 1.04 1.45 TEE occ weccvececncnes 0.12 0.04 
3 Months to March 31 Kalamazoo Stove & Furnace....... 0.59 0.21 13 Weeks to March 27 
Abbott Laboratories .............-- 0.87 0.65 | Keith-Albee-Orpheum ............ 1.59 0.14 0.11 
Air Reduction 0.64 0.5 0.78 0.60 12 Weeks to March 27 
Air-Way Electric . 0.18 0.10 Life Savers 0.81 0.75 National Tea 0.20 -10 
Allis-Chalmers Mfg. . 0.81 RS er ere ee 0.80 0.77 9 Months to February 28 
American Bank Note . 0.28 0.34 OT” ee 0.50 0.32 Madison Square Garden.......... .94 .41 
American Ice ........ D0.51 D0.61 1.51 0.62 6 Months to February 28 
0 Amer. Investment (Ill.). an « 0.1 0.25 Midland Steel Products............ 0.69 D0.18 Schenley Distillers ............... 3.76 2.50 
1 Amer. Machine & Metals.......... 0.41 0.23 | National Fireproofing ............. D0.33 DO.05 | Wesson Oil & Snowdrift.......... 1.46 0.83 
Amer. Radiator & Stand. San...... 0.11 0.11 DO0.03 0.1 3 Months to. February 28 
Ted Amer. Stove 0.23 0.59 D0.20 D0.49 52 Weeks to February 27 
s Powder ... { ort onths to January 
ef Atla 0.95 0.93 North Ameri Cc 0.60 0.57 12 Months to J 31 
Atlas Tack .... 0.31 0.32 North. American Co. ............. 0.44 2.13 1.48 
of Barnsdall Oil 0.40 0.35 Oliver United Filters............. 0.45 0.21 DE NS ecccccessceseve D0.03 0.36 
t Bausch & Lombard Optical........ 0.87 1.48 0.39 0.40 2.26 2.13 
4 Beneficial Industrial Loan.......... 0.43 0.47 Outboard Marine & Mfg........... 1.33 0.93 Hearn Department Stores.......... 0.55 0.49 
1.54 1.51 Panhandle Producing & Refg..... 0.07 0.04 May Department Stores............ 3.66 3.76 
Birdsboro Steel Fdry. & Mach.... 0.47 0.58 Park Utah Consol. Mines........ 0.05 0.03 6 Months to January 31 
31, Bush Terimnal Bldgs............. 2.77 1.85 | Parmelee Transportation .......... 0.52 0.11 52 Weeks to January 30 
at- Byers (A. 60.0 0.95 1.02 Pennsylvania Coal & Coke......... 0.80 0.13 Kresge Department Stores........ 0.47 .45 
2» Calumet & Hlecla..........sseee- 0.18 0.09 Peoples Drug Stores.............. 0.52 0.41 52 Weeks to Jan 2 
On Canada Dry Ginger Ale........... 0.45 0.35 0.74 0.63 Paramount Pictures ............. 4.21 2.97 
Canadian Industrial Alcohol....... 0.22 0.24 Préiffer 0.21 0.17 1942 1941 
Carpenter Steel 1.01 1.74 Phillips Petroleum .............. 0.80 0.76 12 Months to December 31 
pe ee | eres D0.05 0.13 Pittsburgh Screw & Bolt.......... 0.12 0.22 Amer. Cable & Radio .......... 0.27 0.18 
Checker Cab Mfg................5. 0.95 D0.74 a. ee 0.76 0.85 Boeing Airplane ................ 4.84 5.65 
oS, Colorado Fuel & Iron............. 0.74 1.46 Oe Oe 0.56 0.74 Easy Washing Machine............ 0.51 0.75 
Commercial Investment Trust....... 0.85 1.15 Revere Copper & Brass........... 0.56 0.65 Grocery Store Products............ 1.27 ° 0.21 
p- Commercial Solvents ............. 0.25 0.21 Shattuck (Frank G.).............. 0.21 0.09 2.53 70 
Lis Continental Oil 0.71 0.76 Ghell Union OF)... 0.39 0.36 Hammermill Paper ............... 2.45 3.11 
CRRA Ty es oe 0.16 0.16 Standard Oil California............ 0.49 0.42 Middle States Petroleum .......... b0.09 b0.08 
Crown Cork & Seal..........-.... 0.37 0.40 ee 0.64 0.48 Monarch Machine Tool............. 5.27 7.14 
of 3.39 2.84 0.65 0.54 National Pumps ................. 0.13 0.20 
ve duPont de Nemours............... 1.24 1.18 CO SAPs ee 0.42 0.09 Nipissing Mines ................. 0.17 0.25 
Eastern Rolling Mill.............. 0.59 0.66 Sullivan Machinery ............... 0.95 1.43 I i 1.84 2.48 
Eaton Manufacturing ............. 1,31 1.38 44% 0.03 DO0.02 Park Utah Consol. Mines.......... 0.05 0.08 
Family Loan Society ............. 0.31 0.61 0.27 0.22 Sheaffer Pen (W. A.)............ 5.06 5.90 
age Freeport 0.80 0.69 © 6. 0.10 0.41 Standard Oil Indiana ............. 2.89 3.17 
Gabriel 0.14 0.14 Union Oil of California.......... 0.27 0.16 Standare OF) 3.06 5.15 
Generel D0.16 0.86 | United Biseult 0.56 0.52 | Taggart Corp. ........-.......... 0.51 0.92 
General Foods 0.65 0.49 | United Gas Improvement.......... 0.17 261 1.88 
General Motors 0.71 1.05 1.01 6 Months to December 31 
ie General Precision Equipment....... 0.50 0.49 Wilcox (H. F.) Oil & Gas....... 0.15 D0.01 Oppenheim, Collins .............. 1.31 1.00 
; General Refractories .............. 0.47 0.55 Victor Chemical ....... < 0.32 0.34 Timken-Detroit Axle ............. 2.79 2.99 
Graham-Paige Motors ...........- 0.08 0.10 0.30 0.21 
cs Great Western Sugar............. 1.94 2.35 Webster Eisenlohr ................ 0.31 D0.03 b—Class B stock. D—Deficit. 
Pe- Pay- Hidrs. of : Pe- Pay- Hldrs. of Pe- Pay- Hldrs. of 
4 Company Rate riod able Record Company Rate riod able Record Company Rate riod able Record 
3 Allegh, Ludlum Stl. 7% pf...$1.75 Q June 1 May 15 Clase 75c .. June 15 May 28 15¢ .. June 11 May 21 
2 25e Q May 15 10 De $1.25 Q June 15 May 28 .. June 1 May 15 
1 ee roe 50c .. June 15 May 26 | Cleve. Tractor .............. %c .. May 25 May 10 kw, 2 oor $1.37% .. June 1 May 15 
Allied 15e .. July 20 June 30 75ec .. July 1 June 12 Murphy (G. C.) Co........... Q June 1 May 21 
Alpha Portland Cement........ 25e .. June 25 June 1 Cocoa-Cola Internat]. ...... $5.55 .. July 1 June 12 Nat. Transit Co. ............50¢ .. June 15 May 29 
Aluminum Co. of Amer. ....... $1 .. June 10 May 19 DO $3 July 1 June 12 25¢ Q June 15 May 29 
ty Aluminum, Ltd. ........+-++s0- $2 Q June 5 May 15 Colgate-Palm-Peet $4.25 Se ee eee $1 .. June 10 May 20 
DO $1.50 Q June May $1.06% .. June 30 June 8 Niles-Bement-Pond ..........50e .. June 15 June 4 
1€ Amer. Automobile Ins. ........ 25c Q June 15 June 1 Columbian Carbon ............. 1 Q June 10 21 Newport News Shipbldg........ 50e .. June May 15 
25c .. June 1 May 20 10c Q June 23 June $1.25 Q Aug. 2 July 15 
Amer, Furniture .............+- 3c Q May 15 May 12 Consol. Edison N. Y.......... 40ce Q June 15 May 7 Norwich Pharmacal ........... 15e .. June 10 May 21 
Amer. Hide & Leath. 6% pf..75¢ Q June 30 June 18 Crane Co. 5% pf. .......... $1.25 Q@ June 15 June 1 / SAA 25e .. June 15 May 11 
Amer. Insul. Corp. pr. pf..... 75c S June 15 June 1 Creameries of Amer. NS, bcc vasencccdcs 20ec .. June 21 May 25 
Amer, 0% 25e June 1 May 21 $3.50 conv. pf. .........-- 87%c Q June 1 May 10 $1.50 June 21 May 25 
ry Do Q June 1 May 21 | Deere & Co. Pf...........-4-. 35¢ Q June 1 May 15 | Pepperell Mfg. Co........... $2.50 .. May 15 May 7 
k Q June 1 May 25 Dodge Manufacturing ......... 25c Q May 15 May 7 | Pillsbury Flour Mills (Del.)..25c .. May 28 -May 12 
Q June 30 June 4 | Dome Mines ...........+..:. 40¢c Q July 30 June 30 Purity Bakeries .............. 25e .. June May 17 
. June 15 May 14 | Dun & Bradstreet, Inc. ..... 37%c Q June 10 May 25 | Rheem Mfg. ................-- 25e Q June 15 May 25 
re @ June 1 May 10 Durham Hosiery M. 6% pf.A.$1.50 Q M 1 Apr. 23 Simonds Saw & St............. 40c .. June'15 May 22 
June 1 May 15 Baton Mig. ..cccsccsesccseces 75e¢ .. May 25 May 10 Stand. Cap & Seal $1.60 pf..40¢ Q June May 15 
of @ June 1 May 15 | ©! Paso Nat. Gas............. 60c .. June 30 June 11 | Stand. Oil (Calif.)............ 45e .. June 15 May 15 
1S 1 May 10 Do 7% $1.75 Q June 1 25e Q June 15 May 15 
- gune ay Fairbanks Morse ............ 25¢ Q@ June 1 May 12 | Texas Guif Sulphur .......... 50e Q June 15 June 1 
Q June 15 June 1 | Pajardo Sugar ............... 50c .. June 1 May 15 | Tide Water Assoc. Oil....... 15e .. June 1 May 10 
t Atles Qe Qliess cise. cesaces 75¢ Q June 1 May 14 | Federal Mogul ............... 25e .. June 15 June Union Tank Car .............. 50¢c Q June 1 May 17 
Rondon Gi, taince be cwne wine «..-30¢ .. June 1 May 15 Fishman (M. H.) Co........ 15c Q June 1 May 15 United Aircraft 5% pf....... $1.25 Q June 1 May 15 
25 Brunswick-Balke-Collender ....25c .. June 15 June 1 Fort Pitt Brewing ............. 5c .. May May 10 United Gas Imp. pf.:........ $1.25 Q@ June 30 May 28 
Do 05 Gi Wesccastarives vos $1.25 Q July 1 June 19 | Freeport Suphur ............. 50¢ Q June 1 May 14 | U. 8. Plywood $1.50 pf....... 37%c .. May 31 May 21 
4 Barber 25c .. May 25 May 8 | Gabriel-Co. 10¢c .. May 25 May 14 | WU. Steel 7% pf. ......... $1.75 Q May 20 Apr. 30 
I- Beattie Gold Mines (Que.)....4c .. June 30 May 12 | Gen. Motors ...............,: 50e Q June 12 May 13 | Utica Knitting Co. ............ $1 .. June May 21 
Beaunit Mills 15e @ June 4 May 15 Do $5 pf. $1.25 .. Aug. 2 July | Utica & Mohawk Cot. Mills....$1 .. May 12 May 4 
Gimbel Brothers ............ 15e .. June 10 May 25 | Vanadium-Alloys Steel ......... $1 .. June May 14 
Do $1.50 87%e Q June 4 May 15 G d(H. W.) C 25¢ June 1 M 13 
1- Bethlehem St $1.50 5 1 May 10 ussar W. ay Virginia Coal & Iron........... $1 Q June 1 May 21 
. a 00 .. June ay Hackensack Water pf. A....43%c Q June 30 June 16 | Walgreen Co. ...........-.++: 40¢ Q June 12 May 15 
Do $1.75 Q July 1 June 4 Hazel-Atlas Glass .......... $1.25 Q July 1 June 18 $1.12% Q June 15 May 15 
Blauners $8 pf. ...........+- 7 Q May 15 May 1 Hollinger Cons. Gold M........ 5e .. May 20 May 6 Wentworth Mfg. $1 cv. pf....25¢ Q May 15 May 1 
€ Bohn Alum, & Brass.......... 50c .. July 1 June 15 | Horn & Hardart (N. Y.) Wesson Oil & Snowdrift 
> Brown 50c .. June 1 May 20 -+-$1.25 Q June May Q June 1 May 15 
fi Buckeye Pine Line .......... 20c .. June 15 May 28 | Ingersoll Rand . $1.50 .. — 1 May 14 | Westinghouse El. & Mfg....... $1 .. May 28 May 11 
Bunker Hill & Sullivan....... Q June 1 May 10 | [nland Steel $1 .. May 28 May 11 
Canada Dry Ginger Ale....... 15e Q June 9 May 26 | internat, Silver .. 75¢ June 1 May 1g | Westvaco Chlorine .......... --35e .. June 1 May 10 
% Canadian Fairbanks Morse ....25¢ .. June 1 May 1 | Kresge (8, 8.) Co. @ June ll June Wickwire Spencer Steel ...... 50c .. June 1 May 15 
Can, Indust. Aleohol A & B..10c .. June 1 May 38 Lake Shore Mines 20¢ Q June 15 May 15 Youngstown Sheet & Tube..... 50c .. June 15 May 22 
Canadian Westinghouse ......50c Q July 1 June 16 | Lane Bryant .............+...25¢ .. Jume 1 May 13 Do 5%% pl. ....---05- $1.87% Q July 1 June 5 
Carman & Co. “A” ........ ..50e Q June 1 May 15 | Lane Wells .. June 15 May 26 | ——— 
% Chain Belt ........ seeeeees 250 .. May 25 May 10 Marathon Paper Mills ...... -.50¢ Q May 10 Apr. 30 b—Class B stock 
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Week Ended——— Week Ended—__ 
1 1942 1943 1942 
Miscellaneous Metals (Ferrous & Non-Ferrous): 
{Electrical Output (K.W.H.). 3,867 3,925 3,305 DOE *$0.15 $0.15 $0.15 
§Steel Operation (% of Cap. ee ee 98.2 100.0 98.6 Copper, electrolytic, per lb...... *0.12 0.12 0.12 
Total Car Loadings (cars). 788,783 794,194 858,904 Iron, No. 2, foundry, per ton.... 25.89 25.89 25.89 
*7Crude Oil Output (bbls.)..... 3,919 3,913 3,335 0.0650 0.0650 
. 7Motor Fuel Stocks (bbls.)..... 90,029 x91,001 101,591 Steel Billets, per ton....... 34.00 34.00 34.00 
7Gas & Fuel Oil Stocks (bbls.) 97,782 98,597 108,045 Steel Scrap, heavy melt’g, per ‘ton *20.00 20.00 20.00 
Tin, Straits Settlements, per lb. *0.52 0.52 0.52 
Apr. 24 Apr. 17 Apr. 25 Zinc, New York, per Ib......... *0.0864 0.0864 0.0864 
{Bank Clearings, New York City $4,081 5,842 3,140 Farm Products: 
{Bank Clearings, Outside N.Y.C. 5,423 5,029 4,528 Butter, creamery, per Ib....... 0.46% 0.46 0.39 
7*Bitum. Coal Output (tons). 1,963 x2,003 1,889 Cocoa, superior Bahia, per lb... *0.09 0.09 0.09 
F. W. Index of Ind’l Production 202.6 208. 172.6 Coffee, No. 7, Rio, per Ib........ *0.09 % 0.09 % 0.09 % 
Corn, No. 2, yellow, per bushel. . 1.21% 1.20% 1.00% 
Distribution of Freight Car Loadings (cars): Eggs, graded first, per dozen.. ee 0.37% 0.30 
164,978 170,024 169,662 Flour, std. Spring pats., bbl..... LAC 
14,533 14,932 14,045 Lard, Middle West, per Ib....... *0.1392% 0.1392% 0.1270 
Porest 43,189 41,401 51,260 Oats, No. 2, white, per bushel.. 0.76% 0.77% 0.70% 
Grains & Grain Products..... 45,216 42,589 35,677 Rye, No. 2, Western, per bushel 1.04% 1.01 0.905 
15,156 15,154 13,785 Sugar, granulated, eel Ib....... *0.0560 0.0560 0.0560 
35,383 21,629 70,911 Wheat, No. 2, red, per bushel. *1.81% 1.78 % 1.36% 
377,173 367,894 382,431 Miscellaneous Commodities: 
Federal R R Gasoline, tank wagon, “0.1060 0.1060 0.10 
2 edera eserve eports oline, tank wagon, dealer, gal. x . .1060 
pr. 28, 22 Apr. 29 Hides, No. 1 packer, per lb..... 0.15% 0.15% 0.15% 
Member Banks, 101 Cities x omitted) * 
$10,637 $10,414 $11,094 Comte Raed by the OPA. 
Total Commercial Loans........ ,64 5,598 6,726 Fisher's Wholesale Commodity Price Indexes: 
Total Brokers’ 1,652 1,482 441 (1926 = 100). Apr. Apr. 23 May1 
Other Loans for Securities.... 50 48 395 All commodities (131 items).. 111.8 111.9 106.5 
U. S. Govt. Securities Held...... 31,909 30,487 16,405 Building Materials ............ 115.5 115.6 115.0 
Investments, Except Govt. Bonds 3,226 3,226 3,706 (bbe! 49 SI 103.7 103.7 106.0 
Total Net Demand Deposits.... 30,098 x30,3138 25,358 154.1 154.1 155.8 
Total Time Deposits............ 5,496 5,484 5,121 119.2 119.7 102.6 
Brokers’ Loans (N. Y. C.)...... 1,396 1,262 316 112.8 112.8 110.0 
Reserve System Foodstuffs 122.4 122.6 111.9 
Reserve Credit Outstanding.... Fuel and Lighting. a 
*Daily average. 7000 omitted. §As of the beginning of the Semi-manufacture x 
xRevised Miscellaneous ..........+++++++ 83.5 83.5 82.4 
Monthly INDEX OF INDUSTRIAL PRODUCTION Monthly 
Ir di cators Adjusted for seasonal variation - 1935-39=100 Indicators ——-APRIL—- 
Gov't Debt...... *$130.7 *65.0 tChain Stores Operating: 
Trading Activity : 900|- Monthly figures are those of the Ge as 
(shs.) *33.6 *7.6 Federal Reserve Board Index;-- Green (H. L.)...... 150 150 
Bonds (par value).... *$372.7  *$174.0 190|— weekly extensions are based on 133 
(N. Y. Curb) : tati by The Financial 8 Pere = 
Stock Transactions (shs.) __*8.4 “1.4 
te Bonds (par value).... *$26.0 *$15.8 | McLellan Stores ..... 297 233 
aS Bonds, Called, Total.... *$42. ® *$179.9 170 Melville Shoe ....... 566 654 
*3.8 *66.4 Murphy (G. C.)..... 207 206 
Public Utility ....... *17.5 *33.2 160 National Tea ........ 940 1,012 
*13.6 *3.6 Neisner Bros. ....... 116 118 
State = Municipal. . *5.9 *73.1 Penney (J. C.)...... 1,610 1,608 
4 *0.7 *3.0 150) Peoples Drug Stores.. 136 137 
*0.4 *0.5 Rose’s Stores ....... 118 118 
i Fairchild Retail Prices: 140 Safeway Stores ...... 2,512 2,784 
Composite Index...... 113.2 112.5 ——MARCH— 
re Piece goods ......... 112.2 111.8 130 tAdvertising Lineage: ’ 
= Men’s apparel ....... 105.3 104.2 National Weeklies...1,111,326 944,295 
Women’s apparel .... 112.7 112.1 120 337,846 
° Trade Pu on. es): 
*16.4 *45.0 / Industrial Magazines. 
Cheese (Ibs.) ........ *77. *190.2 110 Le 
Meat All Kinds (lbs.) *700.4 *746.1 1,181,982 
Poultry (Ibs.) ....... *58.2 *139.7 100 rucl ng 181,98: 
and Mats (ibs) Alcoholic Beverages" 
Fruits (Ibs.) ........ “123.4 *119.9 90 
Vegetables (Ibs.) .... 67.4 61.8 Neutral Grain Spirits : 
tRail Equipment Orders: 80+-—; (proof gals.) ...... *4, *5.7 
Freight Cars ........ 20,712 69,515 net & Ale (bbis.). *5.6 *4.6 
= ‘obacce Production: . 
*CSpindles in Operation *23.5 *23.1 Cigarette (units) ...*20,611.8 *17,015.1 
Monthly Magazines... 683,786. 625,028 
: Farm Magazines .-.. 459,337 353,196 198233 34°35 36 37 Oleomargarine (Ibe):.. 


*Million. 
in 38 states.) 


—CLOSING - A 
R.R.s 


+Publisher’s Information Bureau. 


tAt first of the month. 


{American Trucking Association. 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 
VERAGES— 


Vol. of Sales —————-CHARACTER OF TRADING———— Average 
6 N.Y.S.E. Issues No. of No. of Total Un- New New 40 
Stocks Shares Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds 
1,340,820 899 585 122 192 94 0 95.40 
1,358,890 920 359 303 258 98 1 95.64 
843,855 764 429 134 201 62 1 95.71 
2,349,090 954 631 143 180 86184 1 95.71 
- 2,805,294 998 511 254 233 221 1 96.01 
2,470,175 985 499 255- 231 # £169 1 96.19 


(186 motor carriers 


Value of 
Sales 
N.Y.S.E. 


23,941,600 
21,251,200 


7,353,350 
16,923,400 
25,076,200 
25,809,100 


FINANCIAL WORLD 


Crar 


Cree 


Cru 


Cub 


Cud 


Cur 


(A 
= 
Corr 
Coty 
col 
(N 
= 
= 
Cros 
= 
= 
= 
= 
Cun 
(é 
= 
Cur 
(I 
Cut 
( 
Day 
(l 
Day 
15 
1943 1943 
29.. 185.24 35.58 19.67 Dee 
30.. 135.48 35.56 19.61 
1.. 136.20 35.84 19.70 
3.. 137.43 36.25 20.06 
4.. 138.18 36.12 20.18 
5.. 138.34 36.81 20.24 
A 


Earnings, Dividends and Price Range of N. Y. S. E. Common Stocks 


and dividend averages are for 


which the figures are available at the time of going to press. 
VALUABLE FOR FUTURE REFERENCE 


: 1932 1933 1934 1935 1936 1937 1938 1939 1940 1941 Average 1942 
Steel High.......... 10 10 7%bid 17%bid 25%bid 34% 30% 29% 
Copper”: 5 5 4° bid 17 bid 19% 18% 24% 

2 for 1 split)...... High 18% 25% 18% PRA 12% 

i il ble— 0.30 68 1.17 1.45 $1.50 2. .26 
ot availa None 55 0.70 0.70 0.80 0.80 0.70 0.80 
| Bank...... "6 51 69% 69% 77 56 61%4bid 52%  . 37 

50 Earnings...... $4.00 D$5.48 $3.15 $3.27 $4.48 $3.82 $4.32 $3.04 $4.72 $2.99 $2.83 $3.30 
| Dividend..... 4.0 3.25 3.00 3.00 3.00 3.00 3.00 3.00 3.00 2.85 3.11 2.40 
| High.......... 55% 90% 84% 78% 82% 71% 70% 67% 65% 54 56% 
Corn 24% 45% $5% 60 63% 50% 53 54% 40% 42% 42% 
64 Earnings...... $2.77. $3.87 $3.16 $2.62 $3.86 $2.52 $3.24 $3.32 $3.11 $3.38 $3.19 $2.75 

Dividend...... 3.00 3.00 3.00 3.00 3.75 3.00 3.00 3.00 3.00 3.00 3.08 2.90 
redecessor as 7% 7, 9% 7% 7% 10% 5% 6% qe ee ees 

Gay, 1% 2% 3% 4% 4 3 234 3% 
. Earnings...... 34 $0.14 $0.06 D$0.15 $0.14 $0.34 $0.41 $0.61 $0.68 $0.63 $0.32 $0.60 
70 Dividend...:.. one None None None None 0.10 None 0.80 0.50 0.50 0.19 0.25 
Earnings...... Fi April 6, 1939- D$0.06 $0.13 $0.13 . 
Dividend one None 0.20 None None 0.04 None 
cre Co. 13 “27% 50 56 42 38 24% 19% 14% 

Earnings...... D$3.64 D$1. 23 D$0.05 $0.18 2.08 $3.68 D$0.25 $1.48 $1.78 $1.18 $0.52 $1.64 

HH Dividend...... None None None None one 1.00 None 0.60 0.80 1.00 0.34 1.00 

Wheat........... 26% 39% 36% 39% 37% 37 29% 324% 32% 19 . 16% 
13% 23 28 35% 35 21 21% 26% 17% 121 
Earnings...... $2. 50 $2.15 $2.26 $1.99 $2.34 $2.00 $2.08 $1.80 $1.88 $1.76 $2.08 $1.54 

; Dividend...... 2.25 2.25 2.00 2.25 2.25 2.00 2.00 2.00 1.90 1.60 2.05 1.60 

y 
High.......... 7% 14 17% 19 35 28% 10% 13 9 9% 

2% 2 8 11 15 6 5 356 534 
Earnings...... cD$0.53  c$0.76 c$1.54 *m$0.86 $2.27 D$0.69 $0.16 $0. 16 D$2.91 $2.74 0.44 $1.40 
5 8 Dividend...... None None None 0.25 1.25 None ~~ None None 0.30 0.18 0.50 
2.6 Cork & Seal........ 23% 364 48 91% 100 41% 38% 27% 20% 
+ Crown 7h 14 18 23 435% 20 183% 15 14% 
1.9 Earnings...... D$1.10 1.51 $2.41 $4.02 $3.66 $2. rr $1. rr $2.80 $3.90 $4.68 $2.54 $1.84 
2.4 Dividend...... 0.6 one 0.50 1.50 4.50 2.00 0.50 None 0.50 1.00 1.11 0.50 
2.8 Crown Zellerbach .........-High.......... 3 8 6 9 19 25% 15% 17% 21% 15% 12% 
1.0 a 8 7% 9 12 10 10 
1.0 Earnings..... --ADSO. 29 dD$1. 72 dD$0.24 dD$0.16° $0.76 $1.08 $1.58 $1.05 $2.42 $2.75 $0.72 4d$1.90 
rr Dividend...... None’ None None one None 0.25 0.75 0.50 1.25 1.00 0.37% 1.00 
: Crucible Steel .......ssee00s High.......... 23 37 38 38 56 81 44% 52% 47% 47% 39% 

Earnings...... D$11. 92 D$4. 68 D$3.72 n D$1.07 7 3.22 5.26. D$8.78 $2.54 $10.24 $12.96 $0.41 $7.26 
= Dividend...... None None one ‘one None None None 1.00 0.10 2.00 

a2 3% 11% 9% 8% 14% 14% 6% 13 8% 8} eae 9 

1% 3 5 2%. 3% 3% 

095 iD$2.61 iD$1.01 iD$0.84° i$0.24° $0.65 $0.74 iD$0.77 $0.21 iD$0.07° $1.02 $0.08  i$1.68 
150 None None one None one one None None None one ney se 0.75 
= 35% 59% 52% 47% 44% ' 43 2196 19% 17 16% : 13% 
j$0. 76 j$2 j$2 97 j$1 35 j$2 D$5 56 j$0 60 j$3 29 j$6 $8 $0.82 $5 93 

vid None Name Mone ‘None ‘152 ‘Nene 
¢ Cuneo Press High.......... 19% 16% 33% 39% 51 50% 51 56% ce 
10% 9% 16 30 37 29 25 45% 
118 (After 2 for 1 split)...... 29% 25 19% 
Earnings...... $0.97 $1.88 $1.78 $2.05 $2.27 $2.18 $2.52 $3.41 $3.10 $3.15 $2.33 $3.35 
a Dividend...... 1.25 0.60 0.60 0.60 0.95 1.62% 1.87% 187% 1.50 1.50 1.24 1.50 
Curtis Publishing .......... High.......... 31 32% 29% 24% 24% 20% 8% 7% 4% 1% 2 

7 6% 13% 15 16 4 4% 3% 1% % 13/32 
295 Earnings...... 42 D$2.64 D$0.21 D$0.41 $0.14 D$1.03 D$2.43 D$1.76° D$0.01 D$0.30 $0.91 D$0.61 
846 Dividend...... 1.00 None None None None None None None one Py ae 0.1 None 
(P $1.00) "4% "3% 9% "83 7% 13% iiK . % 
Cl) ) % a, 10% oe 9 
1% 2% 2 4 2 4% 6 64 5% 

Earnings...... D$0.45 D$0.32  D$0.29 D$0.34 D$0.17 D$0.04 $0.17, $0.39 $1.81 $3.15 $0.39 
> Dividend...... None None None None one None None None 0.50 1.00 0.15 $1.00 

Cutler 12 21 21% 47 83 90% 
“4. Aft stock div.)..High.......... tie 18 
Earnings...... D$1.13 D$0.20 $0.10 $0.92 $1.99 $1.93 D$0.46 $1.23 $1.94 {$2.27 $0.86 $2.29 
35 Dividend...... None None None 0.13 1.38 3 None 0.75 1.50 1.50 0.65 1.25 
(Par $B) 7% 834 8% 10% 19% 18% 88% 7 5% 5 4 
ers Earnings -eD$2. 09 cD$1.18 c$0.85 $0.50 c$0. 81 $1.68 cD$0.14 cD$0.26 $0.23 $0.73 $0.11. $1.72 

Dividend..,... 45 3.00 0.20 0.20 0.45 1.50 0.3 0.15 0.25 0.70 0.43 0.5 
9% 4% 1% 1 -90 eee eee eree 
1 .09 -45 ‘4 % % eeee oe 
8 
fD$3.22 $0.35 $0.35 sf$0.36 $1.13 —-£$0.17 26 $1.27 $0. $2.58 

“ 9 ‘None None None None None 0.60 None None None 0.60 0.12 0.60 
"30 eeee eee . 7 8% 8 9 10% 
flay eeee eeee 6% 5 4% 5 4% 
. eeee 0.60 , 0.65 1.15 0.66 1.15 

4 
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Which comes first — 


Your second helping ? 
or our second front ? 


OU WANT TO SEE THIS WAR WON — and won 
Y couiy. You want to see it carried to the 
enemy with a vengeance. Okay—so do all of us. 
But just remember... 


A second front takes food ... food to feed our 


allies in addition to our own men. 


Which do you want — more meat for you, or 
enough meat for them? An extra cup of coffee on 
your breakfast table, or a full tin cup of coffee for 
a fighting soldier? 

Just remember that the meat you don’t get— 
and the coffee and sugar that you don’t get—are 
up at the front lines—fighting for you. 

Would you have it otherwise? 


Cheerfully co-operating with ration- 
ing is one way we can help to win 
this war. But there are scores of 
others. Many of them are described 
in a new free booklet called “You 
and the War,” available from this 
magazine. Send for your copy to- 
day! Learn about the many oppor- 
tunities for doing an important 
service to your country. 


Read about the Citizens Defense 
Corps, organized as part of Local 
Defense Councils. Choose the job 
you're best at, and start doing itl 
You’re needed—now! 


EVERY CIVILIAN A 
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